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INTRODUCTION

Preem made an accumulated loss for 2013, after financial 

items and before tax, of SEK -1,567 m (2,610). Turnover for 

the year including excise duty, fell to SEK 89,399 m (114,947).

 

This loss was due to lower refinery margins and loss of pro-

duction during the comprehensive turnaround at Preemraff 

Lysekil in the fall. Added to which, the refinery also suffered 

a power outage at the end of July following a lightning strike, 

which caused the loss of two week’s summer production.

 

The price of crude oil remained stable during the year at 

USD 110 a barrel at the start and end of the year and  

USD 102 a barrel at the half-year mark. The average dollar 

exchange rate in 2013 fell to 6.52 compared with 6.78 the 

previous year. Preem’s production fell to 15,357 million m3 

(19,297), a 20 percent drop. The value of Preem exports  

fell to SEK 43,635 m (68,500).



MAGNUS HEIMBURG
Chief Financial Officer
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OPERATIONS. Preem ab (publ) (Preem) is Sweden’s largest fuel 
and oil company, and is responsible, via its two refiner-
ies in Gothenburg and Lysekil, for about 80 percent of 
Swedish refinery capacity, and approximately 30 percent 
of the refinery capacity in the Nordic Region. Preem 
undertakes large-scale refining of  
crude oil and sales of gasoline 
products to oil companies operating 
in Sweden and in the international 
market, particularly in north-western 
Europe. The sale of gasoline, diesel, 
heating oils and lubricating oils 
to private consumers and to large 
and small companies in Sweden is 
 conducted through the Company’s 
own marketing channels, Preem 
Partners, Såifa stations and filling 
stations. Around 55 percent of 
production is exported, which places 
Preem among the largest Swedish 
export companies. 

THE MARKET . Since the beginning of 2011 the price of oil has 
stabilised at a relatively high historic level. Despite con-
tinued geopolitical unrest in many oil-producing countries 
and uncertainties about the economic recovery in certain 
parts of world, the average crude oil price (Dated Brent) 
was relatively stable at usd 109 per barrel in 2013.  

At the beginning of the year Dated Brent was quoted at 
usd 113 per barrel, and the price continued to increase 
during February, peaking at a year high of usd 119 per 

barrel. The increase was driven mainly by indications of 
an improved outlook for the us economy and increased 
concerns about the geopolitical situation in the Middle 
East and northern Africa. The peak quotation was fol-
lowed by a slowdown in economic growth in China 

and maintenance work within the 
European refinery industry. Both 
events had a dampening impact on 
demand and an adverse effect on the 
price of oil, which recorded its lowest 
price of usd 97 per barrel during 
April. In the second half of the year, 
the conflict in Syria escalated, which 
led to an increase in crude oil prices, 
and in the autumn the oil price 
fluctuated between usd 105–120 per 
barrel, ending the year at usd 110  
per barrel.

The price differential between 
high-sulphur crude (Urals), which is 
used at the refinery in Lysekil, and 
Dated Brent varied sharply during 

2013. High-sulphur crude began the year at usd -1.2 
per barrel and then strengthened, peaking at usd 0.8 per 
barrel in August. The price increase was mainly attribut-
able to a decline in export volumes from Russia, where 
many Russian refineries had a record high utilisation rate. 
At the end of the third quarter, the price of high-sulphur 
crude weakened as many European refineries began their 
maintenance shutdowns. The lowest price of the year, 
usd -3.0 per barrel, was quoted in February and the year 
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ended with a price differential of usd -1.9 per barrel. 
Refining margins weakened during 2013 compared 

with 2012, which was a record year. The year began with 
relatively strong refining margins, driven mainly by high 
margins for diesel and gasoline. Gasoline margins for the 
period were particularly strong as stocks of gasoline were 
low and there was a partial production shutdown which 
affected the supply. At the end of the second quarter, 
refining margins weakened as new refining capacity was 
commissioned in Asia and the Middle East. This coincided 
with the end of the maintenance season, which increased 
the supply of refined prod-
ucts. High export volumes 
of diesel from the usa to 
Europe meant that refining 
margins continued to fall in 
the second half of the year, 
ending the year at an all-time 
low. The international ref-
erence margin for complex 
refineries in north-western 
Europe (iea Brent Cracking) 
was, on average, usd 3.5 
(6.0) per barrel in 2013. 

Demand for middle distillates (particularly diesel) was 
relatively strong, which contributed to relatively stable 
prices in 2013. Gasoline prices were seasonally weak at 
the beginning and end of the year but reached historically 
high levels in the second and third quarters. A decline in 
demand for heavy fuel oil from Asia contributed to prices 
weakening sharply in the second half of the year. 

The overall consumption of oil products in Sweden 
totalled 10.8 (11.9) million m³, a decrease of 9 percent 
compared with the previous year. 

 The large-scale price war in the Swedish gasoline market, 
which had been abating for several years, accelerated 
slightly in 2013. Competition in the diesel market also 
increased compared with the previous year, with diesel 
being more commonly used as a fuel also in the private 
market. The total gasoline market declined by 5.1 percent 
during 2013, compared with 2012 (Statistics Sweden, 
November 2013). The total diesel market increased by 
2.8 percent in the same period, while the use of diesel in 
relation to gasoline is increasing in Sweden as a conse-
quence of an increase in freight transport but also a rise 
in the number of passenger 
cars with diesel engines. For 
example, approximately 62 
percent of newly-registered 
cars in 2013 were diesel-
powered passenger cars (bil 
Sweden, December 2013). 
Within the station and con-
sumer division, Preem has 
performed slightly better than  
the market for gasoline 
and slightly worse than the 

market for diesel, resulting in a somewhat higher total 
share of the filling station market. 

RESULTS. Consolidated net sales revenue amounted to  
sek 89,399 (114,947) million. Excluding excise duties, 
consolidated sales revenue totalled sek 79,405 (105,089) 
million. The decrease in the consolidated sales revenue 
is largely due to the planned maintenance turnaround in 
Lysekil and also a decrease in the prices of refined prod-
ucts. After deducting the cost of goods sold, gross profit 
was sek 581 (3,575) million. In 2013, a decrease in the 

sek price of crude oil and 
refined products led to price 
gains on inventories of sek 
59 million, compared with 
price losses on inventories of 
sek 85 million in 2012. 

Operating income for the 
year fell to sek -206 (2,773) 
million. This decrease is 
largely due to the planned 
maintenance turnaround 
in Lysekil and a decline in 
refining margins. The results 

in the Swedish market also declined slightly during 2013. 
Total consolidated operating expenses (production-, 
selling- and administrative expenses) decreased to sek 
3,419 (3,490) million. The decline in operating expenses 
is primarily due to a provision of sek 50 million made in 
2012 for staff reductions carried out during the year. 

Profitability in the refinery operation fell significantly 
during 2013. The average refining margin was usd 3.4 
(5.9) per barrel. The refining margin was affected mainly 
by the planned maintenance turnaround in Lysekil. The 
duration of the maintenance turnaround and the associ-
ated loss of production were approximately 10 weeks. 
Production at the refinery in Lysekil was also negatively 
affected by a power cut in the summer and the fact that 
certain plants recorded a decrease in capacity utilisation 
during the last months before the extensive planned main-
tenance turnaround. Both refineries were also adversely 
affected by declining international margins on diesel, 
gasoline and heavy fuel oil. 

In the Marketing Segment, there was a slight decline 
in the profit for 2013. This decline was mainly due to 

increased costs for main-
tenance and repairs in 
the filling station opera-
tion. Marketing costs also 
increased slightly in 2013 
with the launch of Evolution 
diesel, which contains up 
to 35 percent renewable 
biomass.  

The average usd exchange 
rate weakened slightly in 
2013 and amounted to 

PURCHASING. 
 Sharing in percent.

EXPORT. 
 Sharing in percent.
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6.52 (6.78). At the beginning of the year, the quoted usd 
exchange rate was 6.52, and at the end of the year, 6.51. 
The weaker exchange rate against the Dollar at the end of 
2013 has led to exchange losses of sek -29 million  
(sek -578 million) on inventories. 

The weaker usd exchange rate has also generated 
exchange gains of sek 18 (357) million on the Company’s 
loans in this currency. A provision of sek 788 million for 
Preem’s receivables from Corral Morocco Gas & Oil was 
charged to the net financial items. Profit/loss before tax 
amounted to sek -1,567 (2,610) million.

The Parent Company’s net sales totalled sek 89,297 
(114,864) million, with a profit/loss before taxes of sek 
-1,431 (2,610) million.

PRODUCTION. The Group’s operations consist, to a significant 
extent, of refining crude oil in two refineries, Preemraff 
Lysekil and Preemraff Gothenburg. During the year, total 
production reached a level of 14.9 (18.9) million m³. 
Purchases of crude oil were mainly from Russia 52 (54) 
percent and the North Sea 30 (36) percent. The share 
of exports (in sek million) of products sold was 55 (65) 
percent. 

The operation of both Preem’s refineries was affected by 
preparations for and execution of the extensive mainte-
nance turnaround in Lysekil, when both shut down for a 
complete review and inspection. The planned production 
was negatively affected by a total power cut in Lysekil in 
the middle of summer, which meant that production at 
all plants was interrupted and had to be restarted, and 
by a delay to the start-up after the planned maintenance 
turnaround. Production in Lysekil was also adversely 
affected by the processing limitations, which we were 
able to correct during the maintenance turnaround. 
These  interruptions were handled in the refinery system 
and much of the planned production was moved to the 
 refinery in Gothenburg.

The plant for producing biodiesel from tall oil in 
Gothenburg operated as planned throughout the year. 
Despite the production reorganisation that was needed, 
mainly as a result of the maintenance turnaround in 
Lysekil, we were able to process roughly the same volume 
of biomass into Preem Evolution Diesel as we did in 
2012, i.e. 91,800 m³ (91,300 m³). 

The production of diesel totalled 5.2 (7.1) million 
m³, which is equivalent to 35 (39) percent of overall 
production. 

Preem’s energy consumption target, Energy Intensity 
Index <82.5, could not be met. The Energy Intensity 
Index was 88.4, and this was mainly attributable to the 
effects of the power shutdown ahead of, and the start-up 
after, the planned maintenance turnaround in Lysekil.  
As regards emissions and discharges to air and water, 
which are regulated by the authorities, we were at least 
20 percent below the permitted levels in all cases.

THE ENVIRONMENT. Preem conducts a number of activities that 
are licensable and notifiable under the Environmental 
Code. The main environmental impacts of these activi-
ties are from emissions to air of carbon dioxide, nitrogen 
oxides, sulphur oxides and volatile hydrocarbons, as well 
as discharges to water and noise.

Preem’s refineries in Lysekil and Gothenburg conduct 
licensable “a” activities with licences for the refining of 
gasoline products and biofuel under the Environmental 
Code. The impact on the environment is mainly through 
emissions to air of carbon dioxide, nitrogen oxides, 
sulphur oxides and volatile hydrocarbons. The licences 
are subject to conditions and an associated control 
programme, both for the operation itself and for the sur-
rounding area. The environmental conditions cover areas 
such as capacity limitation, emissions/discharges to air 
and to water, noise and waste. 

The emission control programme is set by the County 
Administrative Board. The control programme describes 
in detail the checks and reports that apply to the refin-
eries’ own checks on raw materials consumption and 
production, emissions/discharges to air and to water, as 
well as noise and waste. 

Preemraff Lysekil is licensed under the Environmental 
Code to undertake the production of fuel at the refin-
ery complex on Brofjorden. Production is limited to 
an annual throughput of 13.0 million m³. The licence 
was originally granted in a part judgment from the 
Environmental Court on June 30, 2004. This judgement 
contained a number of probationary regulations and the 
final conditions were set by the Land and Environment 
Court on May 28, 2012. They became legally binding on 
October 8, 2013. In a part judgement on December 6, 
2011, the Environmental Court granted a licence for the 
construction and commissioning of a plant for the recep-
tion, processing and storage of liquid natural gas (lng), 
up to an annual throughput of 250,000 tonnes of lng. 
All conditions pertaining to Preemraff Lysekil were met 
in 2013, with the exception of the target figure for dust 
from the catalytic cracker. The target was exceeded in 
seven of the twelve months. The problem remains, despite 
extensive measures being taken during the planned main-
tenance turnaround in 2013. The supervisory authority 
has been kept continuously informed, and investigations 
are in progress to find a solution to the problem. 

Preemraff Gothenburg has a licence under the 
Environmental Code to undertake the production of fuel, 
inter alia, at the refinery facility at Hisingen, and produc-
tion is limited to an annual throughput of 7.1 million m³.  
The licence was granted in part judgments from the 
Environmental Court on July 3, 2002 and December 20, 
2004, with a total of 14 final conditions. All the proba-
tionary period reports required in the judgments were 
submitted within the stipulated time period. 

 In the judgments on April 4, 2006, November 17, 
2006 and August 21, 2008, a further ten final condi-
tions were added, in addition to which, the judgement 



Time chartered tanker Bit 
Okland docked at Preemraff.
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on August 21, 2013 extended the probationary period 
for water issues adding supplementary conditions for 
investigation. In the judgment of September 17, 2009, 
the Environmental Court granted a licence to take in 
and process 0.2 million m³ of bio-oils which was subject 
to an additional two final conditions. Licences issued 
for gasoline volumes for unloading directly to vehicles 
were increased by the judgment on December 10, 2010. 
On June 10, 2013, the Land and Environment Court 
granted a permit for the rebuilding and extension work 
to the Green Hydro Treater (ght) plant for the produc-
tion of biodiesel. All conditions pertaining to Preemraff 
Gothenburg were satisfied for 2013, with the exception of 
certain target figures which were exceeded. Target figures 
are required to be met otherwise measures must be taken 
to ensure that they are met in future. Measures have been 
taken by the Company to prevent them being exceeded 
and the licensing authority has been notified about them. 
No limit values have been exceeded.

During the 2008–2012 allocation period, Preem 
received an allocation of around 2.47 million emis-
sion rights to cover combined emissions from Preemraff 
Gothenburg and Preemraff Lysekil. This allocation has on 
average covered all Preem’s current emissions. 

For the present trading period, i.e. 2013–2020, at the 
end of 2013 Preem received a letter of allocation from 
the Swedish Environmental Protection Agency. According 
to this letter, the allocation has been reduced compared 
with previous trading periods. The final allocation was 
an average of 1.97 million emission rights per year. Preem 
has completed several energy consumption-reducing ini-
tiatives to reduce emissions of co2, and will be using lng 
at the refinery in Lysekil to reduce emissions even further. 
For the 2014 financial year, the allocation of emission 
rights is expected to balance the combined emissions from 
Preemraff Gothenburg and Preemraff Lysekil.

Preem has had seven operational depots since 2013. 
At six of these depots, more than 50,000 tonnes and 
500,000 tonnes respectively of gasoline products, petro-
chemical products and oils are stored and handled every 
year. Under the provisions of the Environmental Code, 
this requires a licence for “b” activities. The seventh 
depot handles special fuels and is not subject to a licence 
requirement. Special fuels are handled inside the frame-
work of the licence previously obtained for the Skarvik 
depot. The most recent licence was issued in 2012, and 
is time-limited. An appeal against the licence has been 
lodged by external parties. For five of the depots, the 
licences granted are subject to test period surveys regard-
ing possible walling-in of the tanks. In accordance with 
the licences, Preem has submitted reports for the depots 
to the relevant County Administrative Boards. In 2013, 
one depot received a ruling on the matter from the Land 
and Environment Court. The ruling sets out requirements 
for the construction of secondary protection for tanks 
storing thin products of fire classes 2 and 3. 

The majority of Preem’s filling stations and diesel 

facilities handle and sell fuel in excess of 1000 m³ per 
calendar year. This means that they are notifiable for “c” 
activities. The relevant municipal agencies, which are the 
supervisory bodies for the operation, are notified about 
the “c” activities on a continuous basis.

Preem’s participation in and responsibility for the reme-
diation of the soil in the depot areas, both at the gasoline 
and diesel storage chambers at Finnberget, was completed 
in 2013 at no cost to Preem because of an earlier decision 
by the Court of Appeal. The ongoing remediation and 
restoration work in two areas in Karlstad and in Malmö 
will be accounted for within the framework of the funds 
set aside in the 2005 accounts (see note 27). 

In connection with the non-operational depot at 
Gällivare, remediation of jointly used track areas is 
underway. The cost is distributed jointly among the 
other operators. The remediation work, which has been 
delayed by poor weather conditions, was completed with 
a final report at the beginning of 2014. The matter will be 
closed once a decision is received from the environmen-
tal authorities. The depot in Gällivare is also accounted 
for inside the framework of the above fund allocation. 
In connection with the new road alignment and bridge 
at Sundsvall (E4), Preem, together with other operators, 
the Municipality of Sundsvall and Sundsvall Oil Port, has 
been summoned to a briefing by the Swedish Transport 
Administration. The road alignment work has not, so far, 
affected Preem’s remediation work in Sundsvall. 

The municipal environmental office in Malung has 
sent odab/Preem a letter of complaint regarding the oil 
leakage in the Västerdalälven river. The matter is being 
processed. Malung is not covered by the fund allocation.

CAPITAL EXPENDITURE. The Group’s capital expenditure on 
non-current assets amounted to sek 1,391 (575) million. 
A planned maintenance turnaround was carried out in 
Lysekil in autumn 2013. Capital expenditure related 
to the planned maintenance turnaround amounted to 
approximately sek 500 million. 

On April 2, 2013 Preem ab acquired the remaining 30 
percent of the shares in Preem Gas ab from Vattenfall ab 
to the value of sek 12.5 million. 

FINANCING AND LIQUIDITY. At the end of the reporting period, the 
Group had a net loan debt, i.e. loans from credit institu-
tions minus balances of cash and cash equivalents, of 
sek 10,130 million, compared with sek 10,970 million 
at December 31, 2012, a decrease of sek 840 million. 
The decline is partly due to a positive cash flow from 
 operating activities. The positive cash flow from operating 
activities is attributable to a temporary decline in working 
capital related to a considerable increase in trade payables 
at year end and low inventory levels. 

Cash flow from operating activities amounted to sek 
2,446 million compared with sek -218 million in 2012. 
The decrease in profit before tax after financial items has 
had a negative impact on cash flow, but this has been 



partially offset by a decline in tied-up working capital. 
The Group’s cash and cash equivalents of sek 2,567 

(634) million and unutilised credit facilities of sek 2,102 
(972) million totalled sek 4,669 (1,606) million at 
December 31.

For management of financial risks, see note 2. 

PERSONNEL. The average number of employees in the Group 
was 1,270 (1,272), of whom 1,257 (1,259) worked at the 
Parent Company. At the end of the reporting period, the 
number of employees was 1,264 (1,226), of whom 1,252 
(1,213) worked at the Parent Company. 

FUTURE PROSPECTS. The global economic downturn will affect 
demand for refined products in 2014 and also influence 
refining margins. There is a great deal of concern about 
the economic recovery in Europe. Economic growth is 
expected to be primarily concentrated in the Asian econo-
mies. Further expansion of refining capacity, particularly 
in Asia, is expected to lead to an increased supply of 
refined products. 

Volatility in the refining margins is expected to continue 
and there is nothing to suggest that margins will improve 
considerably in 2014. There is considerable uncertainty, 
and it is strongly linked to economic trends in Europe 
and the usa. Demand for diesel is expected to continue 
to increase in the future. Preem’s refineries, which have 
a relatively high proportion of diesel production, are 
expected to benefit from this increased demand for diesel 
compared with other products. 

Profitability in the Marketing Segment is expected to 
remain positive.

PROPOSED APPROPRIATION OF PROFITS. The Parent Company’s  
non-restricted equity amounts to sek 8,951,153 
thousand.

The Board of Directors proposes that this amount be 
appropriated as follows (sek thousand):

Carried forward 8,951,153
Total 8,951,153

EVENTS AFTER THE BALANCE SHEET DATE . On February 4, 2014 a 
decision was made to proceed with the liquidation of 
subsidiary Preem Risk Management Company Ltd (previ-
ous Preem Insurance Company Ltd). The liquidation is 
expected to be completed in 2014. 

After the turnaround at Lysekil in September and 
October we have seen good performance and excel-
lent utilization rates in periods. However, operations at 
Lysekil have been affected by three incidents in the first 
quarter 2014 that have shut down individual units for 
limited periods. This intermittent operation has negatively 
impacted the overall efficiency and optimization of the 
plant and has occurred during an already difficult and 

challenging low refining margin market situation.  
The incidents are as follows:

• January:  shut down of Lysekil vdu (Vacuum 
Distillation Unit) for five days to repair a leaking 
flange. 

• February: shut down of Lysekil hpu (Hydrogen 
Production Unit) for two weeks due to an electric 
motor failure.

• March: shut down of Lysekil hpu again, this time due 
to a ruptured furnace tube. In addition to replacing the 
defect tube, we determined that the internal lining in 
the furnace needs to be repaired. The unit is expected 
to be back in operation second half of April.

The two hpu incidents in February and March also 
forced the shutdown of the icr-unit (Iso-Cracker) (due to 
lack of hydrogen from the hpu) which resulted in reduced 
production of low-sulfur diesel production. The rest of 
the refinery operated normally (at around 80 percent of 
full capacity), and was optimized to minimize the impact 
of the unusual situation.

As a result of these events, our first four months of 
operations will be negatively impacted.  The decrease in 
operating income from the shutdowns has been estimated 
at approximately 400 msek.

We obtained a waiver with respect to the interest cover-
age and leverage ratios for the period ended March 31, 
2014 under the Credit Agreement dated 14 September 
2011 among Preem ab and the lenders party thereto, 
pursuant to which the lenders have agreed to waive any 
default and their rights to take any action under the 
Credit Agreement arising out of Preem ab’s potential 
failure to comply with the financial covenants until June 
30, 2014. Preem and the lenders intend to negotiate 
amendments to those financial covenants for the period 
ended March 31, 2014 and for certain future periods 
and to agree on those amendments by June 30, 2014, but 
there can be no assurance that Preem and the lenders will 
be able to agree on those amendments within that time 
period.
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INCOME STATEMENT AND STATEMENT OF COMPREHENSIVE INCOME.
A M O U N T S  I N  S E K  M I L L I O N S .      

Income statament     2013 2012

Net sales     89,399 114,947
Excise duties    Note 5  -9,993 -9,859
Sales revenue    Notes 4 and 16 79,405 105,089

Cost of goods sold    Notes 10, 12 and 16 -78,825 -101,514
Gross profit    Note 6 581 3,575

Selling expenses     -744 -694
Administrative expenses     -451 -555
Other operating income    Note 13 409 447
Operating profit/loss    Notes 7–12, 36–38 -206 2,773

Financial income      173 167
Financial expenses     -1,534 -330
Net financial items    Notes 14 and 16 -1,361 -163
   
Profit before tax     -1,567 2,610

Tax on profit for the year    Note 15 131 -497

Profit/loss for the year     -1,436 2,113

Attributable to:   
Parent Company’s shareholders     -1,436 2,112
Non-controlling interests     0 1
     -1,436 2,113

Statement of comprehensive income     2013 2012

Profit/loss for the year     -1,436 2,113

Other comprehensive income   
Items that will not be reclassified to the income statement:
Actuarial gains/losses on defined benefit pension plans    109 -22
Tax attributable to items in other comprehensive income   -24 5
Total other comprehensive income, net after tax    85 -17

Total comprehensive income for the year    -1,351 2,096

Attributable to:   
Parent Company’s shareholders     -1,350 2,095
Non-controlling interests     0 1
     -1,351 2,096

CONSOLIDATED 
FINANCIAL STATEMENTS



BALANCE SHEET.
A M O U N T S  I N  S E K  M I L L I O N S .

ASSETS    2013 2012 IB 2012

Non-current assets
Intangible assets 
Goodwill    Note 17 308 308 308
    308 308 308
Property, Plant and equipment    
Land and buildings    Note 18 1,241 1,078 1,004
Plant and machinery   Note 18 5,510 5,964 6,348
Capitalized turnaround costs   Note 18 674 323 449
Equipment, tools, fixtures and fittings   Note 18 449 435 459
Constructions in progress   Note 18 984 702 698
    8,858 8,503 8,958
Financial non-current assets    
Participation in associates   Note 19 113 83 86
Receivables from associates    1 - -
Receivables from affiliates   Notes 20, 35 2,865 3,653 3,496
Financial assets available for sale   Notes 21, 35 27 27 25
Other non-current receivables    2 0 0
    3,008 3,764 3,607
    

Total non-current assets    12,174 12,574 12,873
    
Current assets    
Inventories   Note 22 11,108 10,069 11,137
Trade receivables   Notes 23, 35 4,604 5,015 5,102
Derivatives   Notes 30, 35 0 0 11
Receivables to parent company    55 0 0
Other receivables    657 738 643
Prepaid expenses and accrued income    279 224 316
    16,702 16,046 17,209
    
Cash and cash equivalents   Notes 24, 35 2,567 634 343
    

Total current assets    19,269 16,680 17,552
    

TOTAL ASSETS    31,443 29,254 30,425
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BALANCE SHEET.
A M O U N T S  I N  S E K  M I L L I O N S .

EQUITY AND LIABILITIES    2013 2012 IB 2012

Equity    
Equity attributable to parent company’s shareholders    
Share capital    610 610 610
Other paid-in capital    2,482 2,482 2,482
Profit brought fwd. including profit for the year   7,123 8,477 6,127
    10,215 11,569 9,219
Non-controlling interests    0 9 9

Total equity   Note 25 10,215 11,578 9,228
    
Liabilities    
Non-current liabilities    
Pension obligations   Note 26 42 157 141
Deferred tax liability   Note 15 885 993 1,257
Other provisions   Note 27 48 64 79
Borrowing   Notes 28, 35 10,451 9,589 9,320
Other non-current liabilities    21 22 182
    11,446 10,826 10,979
Current liabilities    
Borrowing    Notes 28, 29, 35 1,819 1,428 439
Advance payments from customers    5 5 7
Trade payables   Note 35 3,875 2,496 4,905
Liabilities to parent company    - 6 6
Liabilities to associates    100 32 52
Current tax liabilities    274 284 59
Derivatives   Notes 30, 35 - 0 1
Other liabilities   Notes 30, 35 1,348 1,605 1,689
Accrued expenses and deferred income   Note 32 2,361 995 3,060
    9,781 6,851 10,218
    

Total liabilities    21,228 17,676 21,197
    

TOTAL EQUITY AND LIABILITIES    31,443 29,254 30,425

Pledged assets and contingent liabilities   Note 33



CHANGES IN EQUITY.
A M O U N T S  I N  S E K  M I L L I O N S .  N OT E  2 5 .

                                         Attributable to parent company shareholders     
 
 Share capital Other Profit brought Total Non-  Total
  Paid-in fwd. incl. profit   controlling equity
  capital for the year  interests 
      
Opening equity 1/1/2012 610 2,482 6,174 9,266 9 9,275

Changes in accounting principles,  
IAS 19 - - -47 -47 - -47
      
Adjusted opening equity 1/1/2012 610 2,482 6,127 9,219 9 9,228

Profit/loss for the year - - 2,113 2,113 1 2,113
Other comprehensive income - - -17 -17 - -17
Comprehensive income for the year - - 2,096 2,096  2,096
Shareholders contribution received - - 981 981 - 981
Group contribution paid - - -984 -984 - -984
Tax effect of Group contribution - - 259 259 - 259
Dividend - - - - -1 -1
      
Closing equity 31/12/2012 610 2,482 8,477 11,569 9 11,578

Profit/loss for the year - - -1,436 -1,436 0 -1,436
Other comprehensive income - - 85 85 - 85
Comprehensive income for the year - - -1,351 -1,351  -1,351
Merger of subsidiaries - - 0 0 - 0
Acquisition of       
non-controlling interests - - -4 -4 -9 -13

Closing equity 31/12/2013 610 2,482 7,123 10,215 0 10,215

      
 The Board of Directors has not proposed a dividend for the current financial year. 

F
IN

A
N

C
IA

L
 R

E
P

O
R

T

51PREEM ANNUAL REPORT 2013



52 PREEM ANNUAL REPORT 2013

CASH FLOW STATEMENT.   
A M O U N T S  I N  S E K  M I L L I O N S .  N OT E  3 4 .

     2013 2012

Operating activities   
Profit/loss before tax     -1,567 2,610
Adjustments for items not included in cash flow    1,736 1,106
     169 3,716
Tax paid     12 -273
Cash flow from operating activities before  changes in working capital   181 3,443 
  
Cash flow from changes in working capital   
Increase (-)/Decrease (+) in inventories     -787 826
Increase (-)/Decrease (+) in operating receivables    431 58
Increase (+)/Decrease (-) in operating liabilities    2,621 -4,544
Cash flow from operating activities     2,446 -218
   
Investing activities   
Loan to parent company     -61 -
Capital expenditures of property, plant and equipment    -1,391 -575
Disposal of property, plant and equipment    11 8
Acquisition of non-controlling interests, net    -13 -
Increase in financial assets     -3 -2
Cash flow from investing activities     -1,456 -569
   
Financing activities   
Group contribution paid     - -3
New loans     8,710 8,622
Repayment of loans     -7,614 -7,418
Expenses in connection with arrangement of loans    -153 -122
Dividend paid     - -1
Cash flow from financing activities     943 1,078
   
Cash flow for the year     1,933 291
Opening cash and cash equivalents     634 343

CLOSING CASH AND CASH EQUIVALENTS    2,567 634 
 



N OT E  1 .  S I G N I F I C A N T  AC C O U N T I N G  P O L I C I E S .

Preem ab (publ) (the Parent Company), corp. id no. 
556072-6977, and its subsidiaries constitute the largest 
oil company in Sweden.

The Parent Company is a joint stock company registered, 
and with its registered office, in Sweden. The address 
of the head office is Warfvinges väg 45, se-112 80 
Stockholm.

Preem ab (publ) is a wholly-owned subsidiary of Corral 
Petroleum Holdings ab, corp. id no. 556726-8569, which 
has its registered office in Stockholm.

On March 19, 2014 the Board of Directors approved this 
annual report and these consolidated financial statements 
and will publish and submit them to the Annual General 
Meeting for adoption on March 19, 2014.

The most important accounting policies applied in 
preparing these consolidated financial statements are 
described below. Unless otherwise specified, these policies 
have been applied consistently.

BASIS ON WHICH THE STATEMENTS HAVE BEEN PREPARED. The consolidated 
financial statements for the Preem ab Group (Preem)  
have been prepared in accordance with International 
Financial Reporting Standards (ifrs) as adopted by the 
eu, with the exception of ias 33, Earnings per Share, on 
the grounds that Preem ab is not quoted on a regulated 
market. In addition, rfr 1 “Supplementary Accounting 
Rules for Groups” issued by the Swedish Financial 
Reporting Board have been applied. The consolidated 
financial statements have been prepared using the cost 
method, apart from financial assets available for sale and 
financial assets and liabilities measured at fair value via 
profit/loss for the year.

The preparation of reports in accordance with ifrs 
requires the use of a number of important estimates for 
accounting purposes. It also requires that management 
carry out certain assessments when applying the Group’s 
accounting policies. For areas that involve a high degree 
of assessment, which are complex or where assump-
tions and estimates are of significant importance for the 

consolidated financial statements, see Note 3.
The financial statements are presented in Swedish 

Kronor (sek), which is the Parent Company’s func-
tional currency. Unless otherwise stated, all figures are 
rounded to the nearest million. Amounts in the Group 
consolidation system are based on sek thousands. Due 
to the rounding of figures in the tables to the nearest sek 
million, the sum total is not exactly equal to the sum of 
all components in some cases.

Standards, amendments and interpretations that came 
into force in 2013.
Amended ias 19, Employee Benefits. The change means 
that the Corridor Method will no longer be used. 
Actuarial gains and losses will be recorded in other 
comprehensive income. Actuarial gains and losses were 
previous reported using the Corridor Method. Estimated 
return on plan assets is based on the discount rate used in 
the calculation of the pension obligation. This means that 
the net interest rate on the net pension liabilities/assets 
are now made up of the interest expenses on the pension 
liabilities and interest income on the administrative assets. 
The difference between actual and estimated return on 
plan assets is recorded in other comprehensive income. 
The amendment will be effective for financial years begin-
ning on or after January 1, 2013, with retroactive appli-
cation in accordance with ias 8. The change is expected 
to have a positive impact on equity of sek 21 million, 
after taking deferred tax into account, and sek 47 million 
of this relates to the adjusted transition balance as at 
January 1, 2012.

Other upcoming amendments that have come into 
effect are not expected to have any significant impact on 
the Group’s financial statements. 

New IFRS and interpretations that have not yet come 
into force.

A number of new or amended ifrs come into force 
during future financial years have not been subject to 
early adoption in the preparation of these financial state-
ments. There are no plans for early adoption of new or 
amended standards that come into force in the future.

Upcoming amendments which it is currently anticipated 
will have an impact on the consolidated financial state-
ments are described below. 

NOTES TO THE CONSOLIDATED 
FINANCIAL STATEMENTS
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ifrs 9 Financial Instruments is intended to replace ias 
39 Financial Instrument: Recognition and Measurement. 
The standard is not yet ready and no parts have yet been 
adopted by the European Commission. Potential effects 
have not yet been evaluated.

Other upcoming amendments adopted by iasb are not 
expected to have any significant impact on the Group’s 
financial statements. 

Classification etc.
Non-current assets and non-current liabilities consist 
essentially of amounts that are expected to be recovered  
or paid more than twelve months after the balance  
sheet date.

Current assets and current liabilities consist essentially 
of amounts that are expected to be recovered or paid 
within twelve months of the balance sheet date. 

Subsidiaries.
Subsidiaries are companies (including structured enti-
ties) that are under the controlling influence of Preem. 
“Controlling influence” means to have a direct or 
indirect right to formulate a company’s financial and 
operational strategies for the purpose of receiving 
economic benefits. When assessing whether control 
exists, consideration is given to potential shares provid-
ing entitlement to vote that can be immediately used or 
converted. Subsidiaries are included in the consolidated 
financial statements as of the date on which control 
was transferred to the Group. They are excluded from 
the consolidated financial statements as of the date on 
which control ceases.

The acquisition method is used to record the Group’s 
acquisition of subsidiaries. The cost of an acquisition 
comprises the fair value of assets given as payment, 
equity instruments issued and liabilities arising or 
assumed as of the transfer date. Transaction expenses 
directly attributable to the acquisition are recorded as 
an expense as they arise. Identifiable acquired assets and 
assumed liabilities and contingent liabilities in an acqui-
sition of a business are initially measured at the fair 
values on the acquisition date, regardless of the scale of 
any non-controlling interests.

The surplus that comprises the difference between the 
cost and the fair value of the Group’s share of identifi-
able acquired assets, liabilities and contingent liabilities 
is recorded as goodwill. When the difference is negative, 
this is recorded in profit/loss for the year.

Internal Group transactions and balance sheet items,  
as well as unrealized gains on transactions between 
Group companies, are eliminated. Unrealized losses are 
also eliminated, although any losses are viewed as an 
indication that there is a need for an impairment of the 
transferred asset. The accounting policies for subsidiar-
ies have been amended as appropriate to guarantee a 
consistent application of the Group’s policies.

Acquisition of non-controlling interests.
Acquisitions from non-controlling interests are recognized 
as transactions under shareholders’ equity, i.e. between 
the Parent Company’s owner (under profit brought 
forward) and no controlling interests. Consequently 
no goodwill arises as a result of these transactions. The 
change in non-controlling interests is based on their pro-
portional share of net assets.

Sales to non-controlling interests.
Sales to non-controlling interests where a controlling 
interest remains are recognized as transactions under 
shareholders’ equity, i.e. between the Parent Company’s 
owner and non-controlling interests. The difference 
between proceeds received and the non-controlling inter-
est’s proportional share of acquired net assets is reported 
under profit brought forward.

Associates.
Associates are all companies in which the Group has 
significant but not controlling influence, which mainly 
applies to shareholdings which involve between 20 
percent and 50 percent of votes. As from the date on 
which the significant influence is obtained, shares in 
associates are recorded in the consolidated financial 
statements in accordance with the equity method and are 
measured initially at cost. The Group’s carrying amount 
of holdings in associates includes goodwill identified on 
acquisition, net after any necessary impairment charges.

Any difference on acquisition between the cost of the 
shareholding and the owner company’s share of the net 
fair value of the associate’s identifiable assets, liabilities 
and contingent liabilities is recorded using the same prin-
ciples as used on the acquisition of subsidiaries.

The Group’s share of profit/loss in associates after 
the acquisition is recorded in profit/loss for the year. 
Accumulated changes after the acquisition are recorded 
as a change in the carrying amount of the shareholding. 
When the Group’s share in an associate’s losses is equal 
to or exceeds its holding in the associate, including any 
unsecured receivables, the Group does not record any 
additional losses unless the Group has assumed obliga-
tions or made payments on behalf of the associate.

Unrealized profits on transactions between the Group 
and its associate are eliminated in proportion to the 
Group’s holding in the associate. Unrealized losses are 
also eliminated, unless the transaction constitutes evi-
dence that there is a need for an impairment of the trans-
ferred asset. 

The equity method is applied until the date on which 
the significant influence ceases.

SEGMENT REPORTING. An operating segment is a part of the 
Group that runs operations from which it can gener-
ate revenues and incur costs for which separate finan-
cial information is available. An operating segment’s 
results are monitored by the Group’s senior executives 



to evaluate performance and to allocate resources to the 
operating segment. See Note 4 for a further description of 
the classification and presentation of segments.

TRANSLATION OF FOREIGN CURRENCY. 
Functional currency and reporting currency.
Items included in the financial statements for the various 
entities in the Group are measured in the currency used 
in the financial environment in which each company has 
its main operations (functional currency). The consoli-
dated financial statements are prepared in Swedish kronor 
(sek), which is the Parent Company’s functional currency 
and reporting currency.

Transactions and balance sheet items. 
Transactions in foreign currency are translated into the 
functional currency at the foreign exchange rates pre-
vailing on the date of exchange. Exchange rate gains/
losses arising on payment of such transactions and when 
translating monetary assets and liabilities in foreign cur-
rency at the exchange rate on the balance sheet date are 
recorded in profit/loss for the year. Exchange rate changes 
that arise during the time between invoicing and payment 
for products affect the Group’s gross profit/loss. Other 
exchange rate changes affect the Group’s net financial 
income/expense. The Company does not hedge transac-
tions or investments in foreign currency. Non-monetary 
assets and liabilities are recorded at the foreign exchange 
rates prevailing at the date of exchange.

Group companies.
The performance and financial position of all Group com-
panies that have different functional and reporting currency 
are translated into the Group’s presentation currency as 
follows: assets and liabilities are translated at the exchange 
rate on the balance sheet date, income and expenses for 
each of the income statements are translated at the average 
exchange rate, and all net exchange differences that arise 
are recorded in other comprehensive income.

In connection with consolidation, net exchange dif-
ferences arising from the translation of net investments 
in a foreign operation are posted to other comprehen-
sive income with an accumulated effect in equity. On 
the partial or total disposal of a foreign operation, the 
exchange rate differences recorded in equity are posted to 
profit/loss for the year and recorded as an element of the 
capital gain/loss.

Goodwill and adjustments of fair value arising on the 
acquisition of a foreign operation are treated as assets 
and liabilities in this operation and are translated at the 
exchange rate on the balance sheet date. 

 
PROPERTY, PLANT AND EQUIPMENT. All property, plant and equip-
ment is recorded at cost minus accumulated depreciation 
and any impairment, apart from any relating to land, 
platinum and palladium, which are recorded under plant 
and equipment, as these are included as catalysts in the 

reformer and isomerization plants and are not consumed. 
Property, plant and equipment consisting of elements with 
different useful lives are treated as separate components 
of property, plant and equipment.

Cost includes expenses that can be directly attributed 
to the acquisition of the assets. Additional expenses are 
added to the asset’s carrying amount or are recorded as 
a separate asset, as applicable. The expenses are added 
to the asset’s carrying amount only if it is likely that the 
future economic benefits associated with the asset will 
flow to the Group and the asset’s cost can be measured 
reliably. The carrying amount for the replaced element is 
derecognized from the balance sheet. All other kinds of 
repairs and maintenance are recorded as expenses during 
the period in which they arise.

Depreciation of other assets, in order to allocate their 
cost to the estimated residual value over the estimated 
useful life, is applied on a straight-line basis as follows:

Buildings and storage chambers 20–50 years
Land installations  20 years
Plant and equipment 10–30 years
Capitalized turnaround costs for refineries 6 years
Inventories, tools, fixtures and fittings  3–10 years

The refinery installations consist of a number of compo-
nents with different useful lives. The main breakdown 
is into plant and equipment. There are, however, several 
components that have different useful lives within this 
main breakdown. The following main component groups 
have been identified and form the basis of depreciation of 
refinery installations.

Electrical Installations and Instruments 15 years
Heat exchangers 15 years
Steam boiler 20 years
Steel installation 30 years
Pressure vessel 30 years

The residual values and useful lives of the assets are 
reviewed on each balance sheet date and adjusted as 
required. An asset’s carrying amount is impaired imme-
diately to its recoverable amount if the asset’s carrying 
amount exceeds its estimated recoverable amount. This is 
tested in the event of an indication of such a need.

The carrying amount of property, plant and equipment 
is derecognized from the balance sheet on retirement or 
disposal, or when no future economic benefits are expected 
from the use or the retirement/disposal of the asset. Profits 
and losses on disposal are determined by means of a com-
parison between sales income and the carrying amount, 
and are recorded net in the income statement depending 
on the function to which the asset belongs.
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Borrowing expenses directly attributable to the purchas-
ing, design or production of an asset, and where a signifi-
cant length of time is needed to make the asset ready for its 
intended use or sale, are included in the cost of the asset.

INTANGIBLE ASSETS.
Goodwill.
Goodwill constitutes the amount by which cost exceeds 
the fair value of the Group’s share of the acquired subsid-
iary’s/associate’s identifiable net assets on the acquisition 
date. Goodwill on acquisitions of subsidiaries is recorded 
as intangible assets. Goodwill is tested at least on an 
annual basis to identify any possible impairment need 
and is recorded at cost minus accumulated impairment. 
Impairment of goodwill is not reversed. A profit or loss 
on the disposal of an entity includes the residual carrying 
amount of the goodwill relating to the disposed entity.

Goodwill is allocated among cash generating units in 
connection with the testing of a possible need for impair-
ment. This allocation is carried out to the cash generating 
units or groups of cash generating units that are expected 
to benefit from the business combination which gave 
rise to the goodwill item. The Group allocates goodwill 
among segments. The Group’s carrying amount of good-
will of sek 308 (308) million is allocated in its entirety to 
the Supply & Refining segment.

Other intangible assets.
The Group has no other intangible assets which can be 
capitalized. The cost of internally generated goodwill and 
brands, for example, is therefore recorded as an expense 
as it arises. 

IMPAIRMENT OF NON-FINANCIAL ASSETS. Assets with an indeterminate 
useful life, such as goodwill, are not amortized, but are 
tested annually for any possible impairment. Assets that 
are amortized are assessed for loss of value whenever 
events or changes in circumstances indicate that the 
carrying amount may not be recoverable. Impairment 
is applied at the amount by which the asset’s carrying 
amount exceeds its recoverable amount. Impairment 
impacts profit/loss for the year. The recoverable amount 
is the higher of the asset’s fair value minus cost of sales 
and its value in use. When assessing an impairment need, 
assets are grouped at the lowest levels where there are 
separate identifiable cash flows (cash generating units). 
For assets other than financial assets and goodwill that 
have previously been impaired, a test is performed on 
each balance sheet date to determine whether there
should be a reversal. The carrying amount after reversal 
of impairments must not exceed the carrying amount  
that would have been recorded if no impairment had  
been applied.

INVENTORIES. Inventories are recorded at the lower of the cost 
and the net realizable value. Cost is determined using 
the first in, first out method (fifo). Cost for gasoline 

products, which is expressed in usd, is recorded at the 
exchange rate prevailing on the date of the Bill of Lading.

The cost of finished goods and work in progress con-
sists of raw material, direct wages, other direct operat-
ing expenses and attributable indirect manufacturing 
expenses (based on normal manufacturing capacity). Net 
realizable value is the estimated selling price from operating 
activities less the cost of production and sales.

With regard to crude oil, replacement cost is used as 
the best available measure of net realizable value. In cases 
where the net realizable value is less than the cost of 
crude oil and there is, therefore, an impairment need, the 
impairment amount is reduced in cases where the prod-
ucts’ net realizable value exceeds cost. The reduction in 
the impairment amount for the crude oil consists of  
the difference between the products’ net realizable value 
and cost.

Borrowed inventory is not included in the value of 
inventories, and, in the same way, inventory out on loan 
is included in the value of inventories, as significant risks 
and benefits have not been transferred. 

CURRENT AND DEFERRED TAX. The current tax expense is calcu-
lated on the basis of the tax rules adopted or adopted in 
practice on the balance sheet date in the countries where 
the Parent Company’s subsidiaries and associates operate 
and generate taxable income. Management conducts 
regular assessments of claims lodged in tax returns in 
respect of situations in which applicable tax rules are 
subject to interpretation and, if appropriate, makes provi-
sions for amounts that will probably have to be paid 
to the Swedish Tax Agency. Taxes are recorded in the 
income statement except when the underlying transaction 
is recorded in other comprehensive income or directly in 
equity. Current tax is tax that must be paid or received in 
respect of the current year. This also includes any adjust-
ment of current tax attributable to previous periods.

Deferred tax is recorded in full, using the balance sheet 
method, for all temporary differences arising between 
the tax base of receivables and liabilities and their car-
rying amounts in the consolidated financial statements. 
The deferred tax is not, however, recorded if it arises as 
a consequence of a transaction that constitutes the initial 
recording of an asset or liability that is not a business 
combination and which, at the time of the transaction, 
has no effect on either the recorded profit/loss or profit/
loss for tax purposes. Deferred income tax is calcu-
lated by applying tax rates (and laws) that have been 
adopted or announced as of the balance sheet date and 
are expected to be in force when the relevant deferred 
tax receivables is realized or the deferred tax liability is 
settled. Deferred  tax assets are recorded to the extent 
that it is probable that future tax surpluses will be avail-
able against which the temporary differences can be 
utilized. The value of deferred tax receivables is re  du ced 
when it is no longer considered likely that they can  
be utilized.



PROVISIONS. Provisions for environmental restoration meas-
ures and legal requirements are recorded when the Group 
has a legal or a constructive obligation as a consequence 
of earlier events, and it is likely that an outflow of 
resources will be required to settle the commitment and 
the amount can be calculated reliably. The Group has 
made provisions for environmental restoration measures 
relating to non-operational depots and the decommission-
ing of filling stations where this has been decided.

Provisions are measured at the present value of the 
amount that is expected to be required to settle the 
obligation. In this context a discount rate before tax 
is used that reflects a current market assessment of the 
 time-based value of money and the risks associated with 
the provision.

CONTINGENT LIABILITIES. A contingent liability is recorded when 
there is a possible commitment that originates from past 
events and the existence of which is only confirmed by 
one or more uncertain future events or when there is a 
commitment that is not recorded as a liability or a provi-
sion because it is not likely that an outflow of resources 
will be required or that the outflow cannot be calculated.

Any future decommissioning of operations within the 
Group may involve a requirement for decontamination 
and restoration work. This is, however, considered to be 
a matter for the distant future, and the potential expendi-
ture involved cannot be calculated reliably.

EMPLOYEE BENEFITS.
Pension commitments. 
The Group has defined benefit and defined contribution 
pension plans. A defined contribution pension plan is a 
pension plan under which the Group pays fixed contribu-
tions to a separate legal entity. The Group has no legal 
or constructive obligations to pay extra contributions if 
this legal entity does not have sufficient assets to pay all 
employee benefits that are associated with the employees’ 
service during the current or previous periods. A defined 
benefit pension plan is a pension plan that is not a defined 
contribution plan. The feature of defined benefit plans is 
that they specify an amount of the pension benefit that 
an employee receives after retirement based on length of 
service and salary at retirement. The pension plans are 
usually financed by payments to insurance companies 
or managed funds in accordance with periodic actuarial 
calculations.

The pension commitments have been secured by 
means of occupational pension insurance, liabilities 
entered into an account allocated for pensions (fpg/pri) 
or payment to a pension fund (the kp foundation) in 
accordance with the provisions of the Swedish Pension 
Obligations Vesting Act. The defined benefit pension 
plans are both funded and unfunded. If the plans are 
funded, assets have been separated in the pension fund 
(the kp foundation). These plan assets can only be used 
to make payments under pension agreements. Plan assets 

are measured at fair value as of the reporting date.
The liability that is reported in the balance sheet under 

defined pension plans is the present value of the defined 
commitment on balance day. The defined pension com-
mitment is calculated annually by independent actuaries 
who apply the project unit credit method. The present 
value of the defined commitment is determined by the 
discounted cash flow method using the rate for first class 
mortgage bonds issued in the same currency as the pay-
ments will be made in and with maturities comparable to 
the pension liability concerned.

 The revaluation balance sheet effects comprise the 
actuarial gains and losses, the difference between the 
actual yield on assets under management and the sum 
included in net interest and any changes of effects of asset 
restrictions (excl. interest included in net interest). The 
balance sheet effects are reported in other comprehensive 
income.

 The specific payroll tax forms part of the actuarial 
assumptions and is therefore reported as part of net 
commitments/assets.

Expenses in respect of service during earlier periods 
are recorded in profit/loss for the year, unless the 
changes in the pension plan are conditional upon the 
employees remaining in service for a specified period 
(the qualification period). In such cases the past service 
expenses are allocated on a straight-line basis over the 
qualification period. 

For defined contribution pension plans, the Group pays 
contributions into publicly or privately managed pension 
insurance plans on a mandatory, contractual or voluntary 
basis. The Group has no additional payment obliga-
tions once the contributions have been paid. The cost is 
recorded in the consolidated profit or loss as the benefits 
are earned. Prepaid contributions are recorded as an asset 
to the extent that cash repayment or a reduction in future 
payments may benefit the Group.

Remuneration on notice of termination.
Remuneration on notice of termination is paid when 
notice is served by the Group to terminate an employee’s 
employment before the normal retirement age or when an 
employee accepts voluntary termination in exchange for 
such compensation. The Group records severance pay-
ments when it has been clearly obliged either to lay off 
an employee according to a detailed, formal plan without 
any possibility of recall, or to pay termination benefits as 
a result of an offer having been made to encourage volun-
tary termination.

Profit-sharing plans.
The Group records a liability and an expense for profit 
shares based on the return on working capital. The 
Group records a provision when there is a legal obli-
gation or a constructive obligation based on previous 
practice.
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Income recognition.
Income comprises the fair value of what has been received 
or will be received. Income is recognised excluding vat, 
returns and discounts, and after the elimination of inter-
nal Group sales. Net sales include excise taxes deducted 
and recorded on a separate line before sales revenue.

The Group records an income when its amount includ-
ing attributable expenses can be measured reliably and it 
is probable that future economic benefits will accrue to 
the Company. It is not considered that the income amount 
can be measured reliably until all obligations in respect of 
the sale have been fulfilled or expired. The Group bases 
its assessments on historical results and in doing so takes 
account of the type of customer, type of transaction and 
special circumstances in each individual case.

Sale of goods.
The Group’s main income originates from the sale of 
goods in the form of gasoline products. Sales of products 
take place to oil companies operating in Sweden and 
on the international market, primarily in Northwestern 
Europe. Sales of gasoline, diesel, heating oils and lubri-
cating oils on the Swedish market to private customers 
and to large and small companies take place via our own 
marketing channels, Preem partners and filling stations.

Income from sales of goods is recorded when the 
Company has transferred the significant risks and ben-
efits associated with ownership of the goods to the buyer, 
which takes place in connection with delivery. Once the 
income for the sale of a product has been recorded, the 
Group no longer has any involvement in the on-going 
administration usually associated with ownership, nor 
does it exercise any actual control over the goods sold.

A large proportion of the Group’s sales of products 
takes place by ship. These sales are often subject to the 
terms of transport cif (cost insurance freight) and fob 
(free on board), which means that these income items 
are normally recorded on the date on which the goods 
are loaded onto the ship, i.e., on the Bill of Lading date. 
For other sales, the income item is recorded in connec-
tion with delivery to the customer, for example, Preem 
Partners or end-consumers via filling stations operated  
by the Group.

FINANCIAL INCOME AND EXPENSES. Financial income consists of inter-
est income from invested funds (including financial assets 
available for sale), income from dividends, gains on the 
disposal of financial assets available for sale and gains 
from the change in value of financial assets measured at 
fair value via profit/loss for the year. Exchange rate gains 
and losses on financial assets are recorded net as financial 
income.

Interest income from financial instruments is recorded 
using the effective interest method. Income from divi-
dends is recorded when entitlement to receive the divi-
dend has been confirmed. The profit on disposal of a 
financial asset is recorded when the risks and benefits 

associated with ownership of the instrument have been 
transferred to the buyer and the Group no longer exer-
cises control over the instrument.

Financial expenses consists of interest expense on loans 
including the proportion of transaction expenses in con-
nection with borrowing that is recorded as an expense 
during the year, the effect of calculating the present value 
of provisions, losses in the event of changes in value of 
financial assets measured at fair value through profit/
loss for the year and the impairment of financial assets. 
Exchange rate gains and losses on financial liabilities are 
recorded net as financial expenses.

As a general rule, borrowing costs are charged to  
profit/loss for the period to which they relate. Borrowing 
costs that are directly attributable to the purchasing, 
design or production of an asset and where a significant 
length of time is needed to make the asset ready for its 
intended use or sale, must be included in the cost of the 
asset. The capitalized interest expense for the year is sek 
7 (5) million, relating primarily to the balance sheet item 
“Construction in progress”. The average interest rate is 
4.2 (6.0) percent.

LEASING.
Lessee
Leasing in which a significant element of the risks and 
benefits of ownership is retained by the lessor is classi-
fied as operating leasing. Payments made during the lease 
term (after deductions of any incentives from the lessor) 
are recorded as expenses on a straight-line basis over the 
lease term. Variable expenses are recorded as expenses 
in the periods when they arise. The Group has operating 
leases only.

Lessor.
A lease agreement is an agreement under which a lessor 
gives a lessee the right to use an asset in return for 
payment in accordance with agreed terms and for an 
agreed period. Assets that are leased out under an  
operating lease are recorded as an asset in the balance 
sheet. The lease payment is recorded on a straight-line 
basis over the term of the lease. The Group has operating 
leases only.

DIVIDENDS. A dividend to the Parent Company’s shareholder 
is recorded in the consolidated financial statements in the 
period in which the dividend was approved by the Parent 
Company’s shareholder.

EMISSION RIGHTS. The present period covers the time from 2013 
up to and including 2020. The Group’s two refineries in 
Lysekil and Gothenburg have been allocated emission 
rights free of charge for one year at a time. Unutilized 
emission rights may be carried forward to subsequent 
years within the eight-year period. Any deficit must be 
covered by a purchase of emission rights on a market or 
through improvements in energy efficiency.



The allocation of emission rights within the period 
described above does not involve any cost to the Company 
and neither allocation nor consumption has therefore 
affected the profit/loss for the year and the balance sheet. 
The sale or acquisition of emission rights is recorded in 
the income statement under the headings net sales or cost 
of goods sold. In 2012 there was a deficit in emission 
rights. When the new trading period began in 2013, the 
Group was not able to use the emission rights received in 
2013 to cover the deficit  but, at the beginning of 2013, 
had to purchase 75,000 emission rights at the value of  
sek 2 million in order to cover the emissions in 2012.

Emission rights 
Opening balance 2013 2,075,644
Number of allocated rights in 2013 2,113,667
Number of used rights for 2012 
which were cancelled in 2013 -2,338,834
Purchased emission rights 75,000
Results of swap of emission rights in 2013 206,052
Closing balance 2013 2,131,529
Number of allocated rights for 2014 2,071,540
Balance before cancellation 2014 4,203,069
Prel. number of rights for 2013  
which will be cancelled 30 April 2014 -1,966,000

Prel. balance after 30 april 2014   2,237,069

During the next trading period, i.e. 2013–2020, the 
Group expects to receive a lower allocation, but still suf-
ficient to compensate for emissions. The final allocation 
was decided at eu level in 2013 and, as opposed to the 
two previous trading periods, joint eu allocation rules 
have been implemented. These are based on the guideline 
figures from the most efficient greenhouse gas facilities 
in each sector of the eu. This benefits the facilities that 
are the most efficient. In Sweden, it is particularly pulp 
and paper industries and  district heating  plants that 
receive a much higher allocation than their historic emis-
sions. Electricity production plants are not given a free 
allocation.

FINANCIAL ASSETS AND LIABILITIES. Financial assets are classified in 
the following categories: financial assets measured at fair 
value through profit/loss for the year, loan receivables and 
trade receivables measured at accrued cost, and financial 
assets available for sale measured at fair value via other 
comprehensive income. The classification depends on 
the purpose for which the financial asset was acquired. 
Management determines the classification of financial 
assets when they are initially recorded.

Financial liabilities are classified in the following cat-
egories: financial liabilities measured at fair value through 
profit/loss for the year, and other financial liabilities.
Purchases and sales of financial assets are recorded on the 

date of exchange – the date on which the Group commits 
itself to buy or sell the asset. When initially recorded, 
financial assets and liabilities are recorded at fair value 
plus or minus any transaction costs if the asset or liability 
in question is not measured at fair value through profit/
loss for the year. Financial assets are derecognized from 
the balance sheet when the right to receive cash flows 
from the instrument has expired or been transferred, and 
the Group has essentially transferred all risks and ben-
efits associated with the right of ownership. A financial 
liability or part of a financial liability is derecognized in 
the balance sheet when the obligation in the contract has 
been fulfilled or otherwise cancelled.

Financial assets and liabilities measured at fair value 
through profit/loss for the year. 
Financial assets and liabilities measured at fair value 
through profit/loss for the year are financial assets avail-
able for sale. A financial asset or liability is classified in 
this category if it is acquired primarily with a view to 
selling it within a short period of time. Derivatives are 
classified as available for sale if they are not identified as 
hedging instruments. 

The Group makes use of oil derivatives that are short-
term and are classified in the balance sheet either as 
current assets or current liabilities under the heading 
“derivatives” and in the income statement under the 
heading “cost of goods sold”, in contrast to the results 
of other financial instruments which are recorded in net 
financial interest/expense.

The Group holds derivatives but does not apply hedge 
accounting.

Loan receivables and trade receivables.
Loan receivables and trade receivables are financial assets 
that are not derivatives, that have payments that are 
fixed or can be fixed, and that are not listed in an active 
market. These items are measured at accrued cost. Trade 
receivables are included in current assets when there are 
no items with an expiry date later than 12 months after 
the balance sheet date. Loan receivables are included in 
financial assets when the expiry date is later than twelve 
months. The Group’s non-current loan receivables consist 
primarily of loans to affiliates.

Trade receivables are initially recorded at fair value and 
subsequently at accrued cost, minus any provision for 
impairment. A provision for impairment of trade receiva-
bles is made when there is objective evidence that the 
Group will not receive all amounts due under the original 
terms and conditions of the receivables. Indications that 
a debtor will be declared bankrupt or undergo finan-
cial restructuring, as well as non-payment or delayed 
payments, are sufficient to initiate impairment of a 
trade receivable. The level of provision is the difference 
between the asset’s carrying amount and estimated future 
cash flows. The asset’s carrying amount is reduced by 
means of an impairment account, and the loss is recorded 
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as other comprehensive income depending on the func-
tion to which the trade receivable relates. When a trade 
receivable cannot be collected, it is written off against the 
impairment account for trade receivables. Any recovery of 
an amount that has previously been written off is credited 
to the function to which it relates in the income statement. 

This category also includes cash and cash equivalents, 
which consist of cash, bank balances and other invest-
ments in securities etc. with an expiry date within three 
months of the acquisition date.

Financial assets available for sale.
Financial assets available for sale are assets that are not 
derivatives and where the assets have been identified as 
being available for sale or have not been classified in 
any of the other categories. They are included in non-
current assets if management does not intend to dispose 
of the asset within twelve months of the balance sheet 
date. Assets in this category are measured at fair value 
with changes in value for the period recorded in other 
comprehensive income and accumulated changes in 
value in a separate component of shareholders’ equity, 
excluding changes in value due to impairments, inter-
est on debt instruments and dividend income, as well as 
foreign exchange differences on monetary items which 
are recorded in profit/loss for the year. On disposal of the 
asset, accumulated profits/losses, which have been previ-
ously recorded in the statement of other comprehensive 
income, are recorded in profit/loss for the year.

The fair value of publicly listed securities is based on 
current bid prices. If the market for a financial asset is not 
active (and for unlisted securities), the Group establishes 
fair value by applying valuation techniques such as the 
use of information on recently completed arms-length 
transactions, reference to the fair value of another instru-
ment that is essentially identical, analysis of discounted 
cash flows and option valuation models. In this context, 
market information is used to as great an extent as pos-
sible, while company-specific information is used as little 
as possible. If the Company believes that these methods 
do not produce a reliable value, the assets are measured 
at cost. All financial assets available for sale are measured  
at the balance sheet date at cost if a reliable value cannot 
be calculated.

Other financial liabilities.
The category “other financial liabilities” includes borrow-
ing and other liabilities (trade payables and other current 
liabilities).

Borrowing.
Borrowing is initially recorded at fair value, net after 
transaction expenses. Borrowing is subsequently recorded 
at accrued cost and any difference between amount 
received (net after transaction expenses) and the repay-
ment amount is recorded as “financial expense” allocated 
over the term of the loan. Borrowing is classified as 

current liabilities unless the Group has an unconditional 
right to defer payment of the debt for at least twelve 
months after the balance sheet date.

Other liabilities.
Other liabilities are initially recorded at fair value and 
subsequently at accrued cost.

IMPAIRMENT OF FINANCIAL ASSETS. On each balance sheet date the 
Group considers whether there is objective evidence that 
an impairment need exists for a financial asset or group 
of financial assets. With regard to shares classified as 
assets available for sale, a significant or extended impair-
ment in the fair value of a share to a level below its cost 
is considered to constitute an indication that there is an 
impairment need. If such evidence exists for financial 
assets available for sale, the accumulated loss – calculated 
as the difference between cost and the current fair value 
minus any previous impairments recorded in profit/loss 
for the year – is derecognized from equity and is recorded 
in profit/loss for the year. Impairments of equity instru-
ments, which are recorded in profit/loss for the year, are 
not reversed via profit/loss for the year. Provisions for 
trade receivables are described in Note 23.

N OT E  2 .  F I N A N C I A L  R I S K  M A N AG E M E N T.

The Group is exposed to a number of different financial 
risks in the course of its activities: market risk (which 
includes currency risk, price risk, interest rate risk in fair 
value and in cash flow), credit risk and liquidity risk. The 
Group’s risk management policies focus on the unpredict-
ability of the financial markets and strive to minimize 
potential adverse effects on the Group’s financial results.

RISK POLICY AND OBJECTIVES. The Group’s financial risk manage-
ment policy aims to reduce volatility in results and  
cash flows while retaining a high level of efficiency in 
business activities.

All activities associated with the management of risks 
relating to financial instruments are handled by the 
Treasury Department within Preem, with the exception 
of oil derivatives, which are handled by the Supply & 
Refining segment. Management of financial risks is regu-
lated by Group-wide policies established by the Board of 
Directors. The aim of the Company’s trading in deriva-
tives is to make sure that financial risks are kept within 
limits determined by the by the Board of Directors. The 
Group does not apply hedge accounting.

MARKET RISK.
Currency risk.
The Group operates internationally, and is exposed to 
currency risks arising from exposure to various curren-
cies, in particular in respect of the usd. Transaction risks 
within the Group arise from future business transactions. 



Translation risk arises when revaluing recorded assets 
and liabilities.

Transaction risk.
The Group purchase and sells oil products in usd. The 
refining margin is, therefore, expressed in usd, which 
represents a currency risk. For example, this means that 
when the sek weakens against the usd, the currency 
effect on the refining margin will have a positive effect on 
operating profit/loss. The Group does not hedge the risk 
associated with individual business transactions.

The Group faces an additional currency risk in that 
purchases of oil products take place in usd, while sales 
are primarily in usd and sek. After taking the refin-
ing margin into account, there is a net deficit of usd in 
the Group, which is covered by daily purchases of usd 
against sek. These purchases are based on a standard 
template, but demand can vary over time because of price 
changes, timing of purchases and sales, and the relation-
ship in sales between usd and sek.

Translation risk.
The Group aims to reduce the translation risk that arises 
in working capital by balancing assets and liabilities in 
foreign currency. To reduce the translation risk in the 
Group’s working capital in usd, the Group takes out or 
redeems loans in dollars. There is no set level in respect of 
the size of loans arranged at any given time.

The table below explains the Group’s net exposure on 
the balance sheet date in each currency translated into 
sek in respect of monetary assets and liabilities in the 
form of trade receivables, cash and cash equivalents, 
trade payables and other borrowings in foreign currency. 
Working capital includes not only trade receivables and 
trade payables, but also the value of the Group’s inven-
tories. The size of the net exposure on the monetary 
items must, therefore, be placed in relation to the value 
of inventories in usd as of the balance sheet date. As 
inventories are a non-monetary asset, inventories are 
not translated at the exchange rate on the balance sheet 
date, but at the exchange rate on the purchase date. A 
change in the exchange rate does not normally affect the 
value of inventories, which means that there is only an 
effect in profit/loss for the year when the product is sold. 
If a change in the exchange rate were to lead to the net 
realizable value of the inventories in sek being less than 
cost because of a fall in the exchange rate, there would, 
however, be an impairment of inventories and this would 
have a direct effect on profit/loss.

All amounts in SEK million.   
  
Net exposure 
at balance date 2013 % 2012  %

EUR 33 1% 83 1%
USD -6,182 99% -8,096 99%
Other - - -11   0%

Total -6,149 100% -8,024 100%

Net exposure to the usd must be set in relation to the 
Group’s normal position for inventories, which as of 
December 31, 2013 totalled usd 1,341 (1,330) million, 
which is equivalent to sek 8,727 (8,657) million trans-
lated at the sek balance sheet date rate.

The Group has no holdings in foreign operations which 
have net assets exposed to currency risks, and for this 
reason the Group has no currency exposure for this.

If the Swedish Krona were to become stronger/weaker 
by 10 percent in relation to the us Dollar as at the 
balance sheet date, while all other variables remained 
constant, profit/loss for the year after tax as at December 
31, 2013 would have been sek 199 (42) million higher/
lower as a consequence of gains/losses on translating 
monetary assets and liabilities in accordance with the 
table above, taking account of the indirect price effect on 
the Group’s normal position for inventories.

Price risk
The Group is exposed to price risk in respect of inven-
tories of crude oil and refined products. Price changes in 
crude oil and refined oil products affect the Group’s sales 
income, cost of goods sold, gross profit/loss and operating 
profit/loss. The Group has a defined normal position for 
inventories, which is the volume of priced oil¹) required to 
maximize the contribution from the refining system in the 
most efficient way without making use of derivatives. The 
normal position is defined as 1,840,000 m³. The price 
risk at this volume is the Company’s commercial risk that 
the Board of Directors has accepted. To counteract the 
price risk that arises when priced inventories deviate from 
the normal position, the Group trades in oil derivatives in 
the form of futures, options and swaps.

The Board of Directors has established risk limits that 
define the extent to which volume exposure may deviate 
from the normal position, as well as the maximum risk 
expressed in usd that the Group is prepared to accept 
in the total of these volume deviations from the normal 
position. The volume deviation may be +200,000 m³ or 
–250,000 m³. The highest risk expressed in usd is usd 

1) Only priced inventories are exposed to a price risk. Purchases of crude oil and products are only included in the position when the purchased oil 
has been priced. The products leave the position when they are priced in connection with their sale. If a product is priced for a number of days, a 
percentage of the load will be included in or taken out of the position in relation to the number of days that the load is priced. This means that the 
Group’s physical inventories can differ somewhat from the Company’s physical position. 
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5 million on the total of these deviations. The exposure 
which first reaches the risk limit is the one on which the 
Company must act. This risk exposure is monitored on a 
daily basis.

The table below explains how the position would 
change in sek million if the price were to rise/fall by 10 
percent as at the balance sheet date. How such a change 
would have impacted the Company’s financial results 
depends on whether the effect on financial results arises 
in the physical position or the derivatives position. The 
reason for this is that inventories and derivatives are 
measured using different accounting policies. Over time, 
however, the price change in the total position will affect 
the Company’s financial results. The total position, there-
fore, constitutes the Company’s price risk, but accrual 
accounting effects do arise over time in profit/loss for 
the year, because of the different valuation principles for 
inventories and derivatives respectively. 

      Of which 
  Price Physical Derivative Total normal 
Year  change position position position position

2013  +10% 962 -104 858 863
2013  -10% -962 104 -858 -863
   
2012  +10% 914 -47 867 853
2012  -10% -914 47 -867 -853

A change in the value of the derivative position will 
always have a direct effect in profit/loss for the year, as 
derivatives are measured at market price as at the balance 
sheet date and profit/loss is recorded via profit/loss for  
the year.

A change in the value of the physical position has a 
direct effect on profit/loss in some cases, and in other 
cases profit/loss is only affected in subsequent periods. 
This is because inventories are measured at the lower of 
cost and net realizable value.

In the event of a price rise, profit/loss is usually only 
affected when a sale is made, i.e., the gains from the sale 
are recorded in profit/loss for the year only when they 
have been realized. A price rise may, however, have a 
direct effect in profit/loss for the year in the event that the 
original net realizable value is less than cost. This effect 
may not, however, exceed the previously impaired value 
of inventories.

In the event of a price fall, profit/loss is normally 
affected directly, which means that an inventory impair-
ment is carried out and a product expense recorded in the 
income statement. The impairment will, however, only 
take place at the amount by which the changed net realiz-
able value will fall below the inventory’s previous carry-
ing amount as of the balance sheet date.

In addition to price risk management of the inventories 
position, the Board of Directors has defined the scope for 

speculative trading in oil derivatives. These transactions 
are limited through the setting of a ceiling on a maximum 
gain or loss in such trading. The Group’s loss must not be 
higher than usd 10,000 per transaction and usd 50,000 
per annum per individual trader. Transactions on which 
the Group makes a joint decision may amount to a 
maximum of a level that falls within the deviation range 
in normal position management, and the maximum 
permitted loss is usd 500,000 in one transaction and usd 
2,500,000 per annum. These transactions must always 
be approved in advance by the head of the Trading 
Department. The results of the Group’s exposures in 
speculative trading in oil derivatives on the balance sheet 
date for 2013 was usd +7,000.

Interest rate risk in respect of cash flows and fair values. 
The Group’s interest rate risk arises through both bor-
rowing and lending.

Loans with a floating interest rate expose the Group to 
an interest rate risk in respect of cash flow. Loans with 
a fixed interest rate expose the Group to an interest rate 
risk in respect of fair value. Most of the Group’s borrow-
ing is at floating interest rates. The interest rate risk in 
respect of cash flow is balanced to a minor extent by bor-
rowing at a fixed rate and the use of interest rate swaps. 
It is the Group’s policy to have a fixed interest period 
which does not exceed 12 months. As of December 31, 
2013, the remaining fixed-interest period totalled approx-
imately 0.5 months. In 2013, the Group’s borrowing on 
floating interest rate terms consisted of sek and usd.

The Group’s interest-bearing assets are in the form 
of loans to affiliates and, to a lesser extent, short-term 
investments in cash and cash equivalents. Loans to affili-
ates have been issued on standard market terms at fixed 
interest rates, which means that the Group is exposed to 
fair value risk.

The Group’s outstanding borrowing as of the balance 
sheet date for loans arranged from credit institutions 
totals sek 12,697 (11,603) million. The Group’s loan 
terms, effective interest rates and the maturity structure of 
the loans are described in Note 28.

If interest rates for borrowing expressed in sek during 
the year had been 1.0 percent higher/lower, with all other 
variables constant, the profit after tax for the fiscal year 
would have been sek 97 (85) million lower/higher, mainly 
because of the higher/lower interest rate costs of borrow-
ing at floating interest rates.

CREDIT RISK. Credit risks arise through investments in cash 
and cash equivalents, derivatives and credit exposure 
to the large number of customers to whom sales are 
made on credit. In order to limit this exposure, there are 
Group-wide credit policies under which, for example, 
only banks and financial institutions with a credit rating 
of at least “A” by Standard and Poors, or by an equiva-
lent independent assessor, are accepted. A risk assess-
ment is conducted on the creditworthiness of each of the 



Group’s customers, in which the customer’s financial posi-
tion is considered, and previous history and other factors 
are assessed. Individual risk limits are established on the 
basis of internal or external credit ratings. The Group has 
a credit committee that handles these matters. The Group 
also uses a range of collateral, including Letters of Credit, 
bank guarantees, deposits and Parent Company sureties. 
There is regular follow-up on the use of credit limits. The 
credit risk is controlled at Group level.

Most of the credit exposure in terms of amount is to 
financially strong oil companies. On the basis of the 
Group’s on-going analysis of its customers, the credit 
quality is regarded as good. The Group has only one 
provision for doubtful debts of sek 30 (24) million, com-
pared with sales revenue of sek 79,405 (105,089) million. 
For further information, see Note 23.

The Group has a loan issued to Corral Morocco Gas 
& Oil ab (cmgo), which is an associate company, of sek 
3,136 million. The loan has a standard market interest 
rate of 5 percent of the nominal loan amount. The inter-
est income is capitalized and added to the original receiv-
able. In 2013 a valuation of the Group’s receivebale to 
cmgo was perfeomed based on cmgo’s underlying assets 
and the expected return on them. At the end of 2013 the 
board made the decision to make a provision of sek 945 
million. On December 31, 2013, the total receivable was 
sek 2,865 million. The loan and capitalized interest may be 
terminated on nine months’ notice. No security has been 
pledged for the Group’s receivable in relation to cmgo.

Counterparties for derivative trading in interest rate 
swaps during the year were exclusively banks and finan-
cial institutions with a credit rating of at least “A” from 
Standard and Poors or an equivalent independent asses-
sor. Other oil companies, banks and trading companies 
are counterparties for trading in oil derivatives. In order 
to limit counterparty risks in trading in oil derivatives, the 
Company signs isda agreements.

LIQUIDITY RISK. Liquidity risk is handled by the Group having 
sufficient cash and cash equivalents and investments in 
securities etc. with a liquid market and available financing 
through agreed credit facilities. Every month, the Group 
pays approximately sek 1,350 million in the form of 
excise duties and vat which, combined with fluctuations 
in purchasing and sales patterns, can make demands on 
the availability of short-term borrowing facilities.

To ensure that the Group has access to external financ-
ing at all times, both short-term and long-term credit 
facilities must always be available.

The table below analyses the Group’s financial liabilities 
and net settled derivatives that constitute financial liabili-
ties, broken down by the term remaining after the balance 
sheet date until the contractual expiry date. The amounts 
specified in the table are the contractual, non-discounted 
cash flows and do not, therefore, correspond to the 
amounts in the balance sheet. The amounts that fall 
due within twelve months correspond with the carrying 

amounts, since the discount effect is insignificant.
It is the Group’s policy that loans must be renegotiated 

no later than twelve months before expiry.

       More 
 As at 31 December  Within Between Between than 
2013  1 year 1–2 years 2–5 years 5 years

Borrowing 2,270 1,532 9,927 -
Oil derivatives - - - -
Trade receivables 3,875 - - -
Other liabilities 1,450 21 - -

       More 
 As at 31 December  Within Between Between than 
2012  1 year 1–2 years 2–5 years 5 years

Borrowing 2,072 1,580 9,546 -
Oil derivatives 0 - - -
Trade receivables 2,496 - - -
Other liabilities 1,649 22 - -

The Group has syndicated bank loans that are subject to 
a clause on the requirement to satisfy a number of key 
ratios (known as covenants).

MANAGEMENT OF CAPITAL RISK.
The Group’s objective with regard to capital structure 
is to secure the Group’s access to capital markets and to 
maintain an optimal capital structure in order to keep 
down the costs of capital and to balance the Company’s 
commercial risk with the cost of capital.

The Board of Directors constantly monitors the Group’s 
financial position and net debt against expected future 
profitability and cash flow, investment and expansion 
plans, and developments in the interest rate and credit 
markets.

The Group’s debt/equity ratio is shown in the table below:

   2013  2012

Total borrowing  12,697  11,603
Less; cash and  
cash equivalents  -2,567  -634
Net debt   10,131  10,970
Total equity  10,215  11,643
Total capitalization  20,346  22,612
Net debt/equity ratio  50%  49%

CALCULATION OF FAIR VALUE. The fair value of derivatives traded on 
an active market is based on listed market prices on the 
balance sheet date. The listed market price used for the 
Group’s financial assets is the current bid price. The fair 
value of oil derivatives is defined using listed prices of oil 
futures on the balance sheet date.

F
IN

A
N

C
IA

L
 R

E
P

O
R

T

63PREEM ANNUAL REPORT 2013



64 PREEM ANNUAL REPORT 2013

The fair value of financial instruments not traded on an 
active market (e.g. otc derivatives) is determined using 
valuation techniques. The fair value of interest rate swaps 
is calculated as the present value of estimated future cash 
flows. Unlisted holdings in general are measured at cost 
where fair value cannot be measured reliably.

The fair value of borrowing is calculated, for the pur-
poses of disclosure, by discounting the future contracted 
cash flow at the current market interest rate available to 
the Group for similar financial instruments.

The carrying amount, after any impairment, of trade 
receivables and trade payables is considered to corre-
spond to their fair values, as these items are current by 
nature. The fair value of financial liabilities is calculated, 
for the purposes of disclosure, by discounting the future 
contracted cash flow at the current market interest rate 
available to the Group for similar financial instruments.

N OT E  3 .  I M P O R TA N T  E S T I M AT E S  A N D  A S S E S S M E N T S 

F O R  AC C O U N T I N G  P U R P O S E S .

Estimates and assessments are evaluated on an on-going 
basis and are based on historical experience and other 

factors, including expectations of future events that are 
considered reasonable in the prevailing circumstances.

IMPORTANT ESTIMATES AND ASSUMPTIONS FOR ACCOUNTING PURPOSES. The 
Group makes estimates and assumptions about the 
future. The estimates for accounting purposes that are the 
consequence of these will, by definition, seldom corre-
spond with the actual outcome.

The estimates and assumptions that involve a significant 
risk of material adjustments in recorded values of assets 
and liabilities for subsequent fiscal years are explained in 
general below.

Impairment testing of goodwill. 
Every year the Group tests whether an impairment need 
exists for goodwill, in accordance with the accounting 
policy described in Notes 1 and 17. The recoverable 
amount of cash generating units has been established by 
calculating the value in use. These calculations require 
certain estimates to be made, see Note 17.

If the budgeted margin used when calculating the value 
in use of the cash generating unit that comprises Supply 
& Refining segment had been 20 percent lower than the 
management assessment as of December 31, 2013, the 



Group would not have needed to carry out any impair-
ment of goodwill.

If the estimated discount rate before tax that was 
applied for discounted cash flows for the cash generating 
unit that comprises Supply & Refining segment had been 
2 percent higher than the management assessment, the 
Group would not have needed to carry out any impair-
ment of goodwill.

Pensions.
Pension obligations are based on actuarial calculations 
that are themselves based on assumptions about dis-
count rate, expected return on plan assets, future wage 
increases, staff turnover, inflation and expected average 
remaining period of service. 

The expected return on plan assets is determined 
taking account of the expected return on the assets 
covered by the appropriate investment policy. The 
expected return on investments with a fixed interest rate 
is based on the return received if these securities are 
held until expiry. The expected return on shares and real 
estate is based on the long-term return that has occurred 
in the relevant market.

Provisions for environmental commitments.
Provisions are made for environmental commitments for 
known and planned decontamination work. Any future 
decommissioning of operations within the Group may 
involve a requirement for decontamination and restora-
tion works. This is, however, considered to be a matter 
for the distant future, and the potential expenditure 
involved cannot be calculated reliably. Potential envi-
ronmental commitments of this type are not included 
in provisions in the balance sheet nor as contingent 
liabilities.

IMPORTANT ASSESSMENTS WHEN APPLYING THE COMPANY’S ACCOUNTING POLICIES.
Functional currency.
Preem has significant cash flows in usd. In determining 
the Company’s functional currency, management has 
evaluated the criteria contained in ias 21 on the deter-
mination of functional currency. After giving careful 
consideration to all indicators, management has judged 
that Preem’s functional currency is sek.

Preem has around 100 full-service 
stations and close to 600 fuel sta-
tions altogether in Sweden.  
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N OT E  4 .  S E G M E N T  R E P O R T I N G

OPERATING SEGMENTS. The Group consists of two operating segments;

Supply & Refining
Crude oil is bought for the two refineries Preemraff Lysekil and Preemraff Gothenburg and is refined to produce 
finished oil products. Approximately 55 percent of production is exported, mainly to the Northern European market. 
The proportion of production that is sold in Sweden is sold through the Group’s own market channels and through 
other oil companies.

Marketing.
This segment sells refined oil products, which are bought from the Supply & Refining segment. Sales are channelled 
directly to consumers via the Company’s network of filling stations and to companies and consumers via direct sales.

INTERNAL PRICING. Prices are set at market levels at prices based on official listings in the oil market. 

PROFIT PER SEGMENT. The information that senior executives regularly follows up in the Group is presented below.

2013      Total allocated  
Sales revenue    Supply & Refining Marketing per segment

Segment’s total sales revenue    77,841 19,280 97,121
Sales between segments    -17,613 -85 -17,698
External sales revenue    60,228 19,195 79,423
Exchange differences      -18
Total external sales revenue      79,405

      Total allocated  
Operating profit    Supply & Refining Marketing per segment

Operating profit per segment    7 370 377
of which depreciation    901 93 995

2012      Total allocated  
Sales revenue    Supply & Refining Marketing per segment

Segment’s total sales revenue    103,596 20,575 124,171
Sales between segments    -18,872 -103 -18,976
External sales revenue    84,724 20,472 105,196
Exchange differences      -107
Total external sales revenue      105,089

      Total allocated  
Operating profit    Supply & Refining Marketing per segment

Operating profit per segment    3,095 433 3,528
of which depreciation    901 88 989



Reconciliation in relation to the Group’s profit before tax    2013 2012

Operating profit for reported segments     377 3,528
Net exchange differences on continuous payments    -222 267
Currency effect on normal inventories     -29 -578
Non-allocated depreciation     -6 -3
Other *     -326 -441
Total operating profit     -206 2,773
Interest income      168 175
Interest expenses     -531 -605
Net exchange differences     24 349
Other financial net     -1,022 -82
Profit before tax     -1,567 2,610
    
* Refers mainly to Corporate Center.

OTHER INFORMATION CONCERNING SALES. Sales revenue comes for the most part from sales of oil products.

     2013 2012

Sales of oil products     79,299 105,002
Other     106 86
Total external sales revenue     79,405 105,089

Income of SEK 9,174 (10,336) million originates from one single customer and the income is included in the Supply & 
Refining segment.     

Investments    Supply & Refining Marketing Other * Group

Capital expenditure in property, plant and equipment 2013 1,186 164 41 1,391
Capital expenditure in property, plant and equipment 2012 476 95 4 575
Investments in associates  2013 - - - -
Investments in associates  2012 - - - -

* Refers mainly to Corporate Center. 

DISTRIBUTION BY GEOGRAPHICAL REGIONS. The information presented in respect of revenue relates to the geographical regions 
grouped according to where the goods are delivered. Information about the segments’ assets is based on geographi-
cal regions grouped according to where the assets are located. “Other Nordic” in the table below refers primarily 
to Denmark and Norway and ”Other countries” primarily to Germany, France, the UK, the Netherlands and North 
America.

2013   Sweden Oth. Nordic Oth. countries Group

External sales   35,756 8,112 35,537 79,405
Property, plant and equipment and intangible assets  9,166 - - 9,166

2012   Sweden Oth. Nordic Oth. countries Group

External sales   36,620 11,990 56,479 105,089
Property, plant and equipment and intangible assets  8,810 - - 8,810
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N OT E  5 .  E X C I S E  D U T I E S .       

Excise duties refer to energy tax, carbon dioxide tax, sulfur tax and alcohol tax.

This note also refers to the Parent Company.

N OT E  6 .  G R O S S  P R O F I T.        

Purchases and sales of oil products in the market are essentially dollar-based. Exchange differences from sales are 
recorded under net sales and exchange differences from purchases are recorded under cost of goods sold. The Group’s 
gross profit includes exchange differences from purchases and sales of oil products to a net value of sek -222 (267) 
million. 

This note also refers to the Parent Company.      

N OT E  7 .  A U D I TO R S '  F E E S .       

KPMG     2013 2012

Audit assignments     2 2
Auditing in addition to the audit assignment    - -
Tax advice     1 1
Other services     5 1
     7 4

SET   

Audit assignments     0 0
Auditing in addition to the audit assignment    - -
Tax advice     - -
Other services     - -
     0 0

N OT E  8 .  WAG E S ,  S A L A R I E S  A N D  S O C I A L  C O S T S .        

  2013   2012 
  Salaries and Social costs  Salaries and Social costs 
  other (of which  other (of which 
  benefits pension costs)  benefits pension costs)

Parent Company  674 349  703 351
   (109)*   (103)
Group companies  6 3  6 2
   (1)   (0)
Group total  680 352  709 354
   (110)**    (104)

  * Of the Parent Company’s pension costs, SEK 5.2 (3.7) million relates to the Group’s CEO and other senior executives.  

** Of the Group’s pension costs, SEK 5.2 (3.7) million relates to the Group’s CEO and other senior executives.   
    

 *

 **



NOTE 9.  SALARIES  AND OTHER COMPENSATION BY REGION AND BETWEEN  THE BOARD/CEO AND OTHER EMPLOYEES.

  2013   2012 
  Board, CEO and   Board, CEO and  
  other senior Other  other senior Other 
  executives employees  executives employees

Parent Company  17 657  16 687
Group companies in Sweden  1 5  1 5
Group companies abroad  - -  - -
Group total  17 662  16 693

SENIOR EXECUTIVES. Senior executives means both senior management and other senior executives. The Group compris-
ing senior management includes the Chairman of the Board, other Board members who receive benefits from the 
Company in addition to the current Board fee and who are not employed by the Company, and the President and ceo. 
The Group comprising other senior executives includes 5 (5) salaried employees who are part of Preem ab’s Group 
management together with the ceo; all are employed by Preem. In total the Group’s senior executives include Board 
members including Chairman and ceo (9 individuals) and other senior executives and the Parent Company’s Group 
management (5 individuals).

PREPARATION AND DECISION-MAKING PROCESS WHEN DETERMINING REMUNERATION OF SENIOR EXECUTIVES. The terms of remuneration for the ceo and 
the principles for salary benefits for people in the Company’s Group management team are prepared by a remunera-
tion committee appointed by the Board and consisting of the Deputy Chairman of the Board and three other Board 
members. The committee’s proposals are confirmed by the Board. The annual salary review for both the ceo and for 
other members of Group management is determined by the remuneration committee.

REMUNERATION OF SENIOR EXECUTIVES. Fees are paid to the Chairman of the Board and members in accordance with the decision 
of the agn. No special fee is paid for committee work. Remuneration to the ceo and other senior executives consist 
of basic salary, flexible remuneration, other benefits and pension. The breakdown between basic salary and flexible 
remuneration must be in proportion to the senior executive’s responsibility and authority. For the ceo, the flexible 
remuneration may be a maximum of 30 percent of basic salary. For other senior executives, the flexible remuneration 
is a defined maximum percentage of basic salary. The remuneration committee does, however, establish the terms of 
the flexible remuneration on an annual basis. Pension benefits and other benefits to the ceo and other senior execu-
tives are paid as an element of the overall remuneration package. Other benefits consist primarily of a company car.

2013 Basic salary/ Flexible Other Pension Other 
Remuneration and benefits Board fees remuneration benefits costs remuneration Total

Chairman of the Board 0.5 - - - - 0.5
Other Board members (7) 1.4 - - - - 1.4
CEO 2.9 1.5 0.1 2.0 - 6.5
Other senior executives (6) 8.3 1.4 0.6 3.2 - 13.5
 13.1 2.8 0.7 5.2 - 21.8

In total, sek 1.9 million has been paid in board fees, of which one member received sek 0.5 million, four members 
received sek 0.2 million, two members received sek 0.3 million and one member received sek 0.0 million.

2012 Basic salary/ Flexible Other Pension Other 
Remuneration and benefits Board fees remuneration benefits costs remuneration Total

Chairman of the Board 0.5 - - - - 0.5
Other Board members (7) 1.3 - - - - 1.3
CEO 4.1 1.5 0.1 1.2 - 6.9
Other senior executives (5) 7.4 0.3 0.4 2.4 - 10.6
 13.2 1.8 0.5 3.7 - 19.2

In total, sek 1.8 million has been paid in board fees, of which one member received sek 0.5 million, six members 
received sek 0.2 million and one received sek 0.0 million. 

The tables above refer to the Parent Company.
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PENSIONS. The pension to the ceo is a defined contribution pension. Pension premiums comprise 30 percent of qualifying 
salary in respect of retirement and survivor’s pension. ”Qualifying salary” means the basic salary plus an average of 
the last three years’ flexible remuneration. For other senior executives there is a general pension plan and, in certain 
cases, individual solutions. All pension benefits are vested, i.e. not conditional upon future employment.
See also Note 26 Pensions. 

SEVERANCE PAY. There is a mutual period of notice of 6 months between the company and the ceo.
There is a mutual period of notice between the Company and other senior executives of a maximum of 24 months 

and 6 months, respectively. In connection with termination by the Company, paid notice of a maximum of 24 months 
applies. In the event of termination by the senior executive, no severance pay is paid.

N OT E  1 0 .  D E P R E C I AT I O N .       

      
Allocation of depreciation     2013 2012

Buildings and land installations     72 66
Plant and machinery     691 693
Capitalized turnaround costs     127 132
Equipment, tools, fixtures and fittings     111 102
     1,001 993
Allocation by function      
Cost of goods sold     903 902
Selling expenses     92 87
Administrative expenses     6 3
     1,001 993
      
N OT  1 1 .  L E A S I N G .       

Leasing charges in respect of operational leasing    2013 2012

Minimum lease charges     88 93
Variable charges     21 20
Total leasing expenses     109 114

Agreed future minimum lease charges      
Within one year     112 117
Between one and five years     481 329
More than five years     82 86

Leasing income in respect of operational leasing
Within one year     71 71
Variable charges     19 20
Total leasing income     89 91

Agreed future minimum lease charges 
Within one year     68 72
Between one and five years     351 355
More than five years     - -



N OT E  1 2 .  E X P E N S E S  B R O K E N  D O W N  BY  T Y P E  O F  C O S T.

   
     2013 2012

Cost of materials     75,923 98,447
Costs of employee remuneration     1,032 1,063
Depreciation     1,001 993
Other expenses     2,064 2,261
     80,020 102,763

Reconciliation with comprehensive income statement
Cost of goods sold     78,825 101,514
Selling expenses     744 694
Administrative expenses     451 555
     80,020 102,763

N OT E  1 3 .  OT H E R  O P E R AT I N G  I N C O M E .

     2013 2012

Heating deliveries     59 75
Rental income     89 91
Harbor income     46 58
Storage certificates     179 183
Service compensation     21 20
Other     16 20
     409 447

N OT E  1 4 .  N E T  F I N A N C I A L  I N C O M E / E X P E N S E S .

     2013 2012

Interest income from instruments measured at accrued cost   168 175 
Net exchange differences     6 -8
Other     -1 0
Financial income     173 167

Net loss
- Instruments measured at fair value     - -
- Financial liabilities measured at accrued cost    - -
Total net loss     - -

Interest expenses from defined benefit unfunded pension obligation   -4 -5
Interest expenses from instruments measured at accrued cost ¹)   -527 -600
Net exchange difference     18 357
Other     -1,021 -82
Financial expenses     -1,534 -330

1) Of which interest expenses from accrued transaction expenses associated with arrangement of loans as calculated using the effective interest 

method SEK 158 (158) million.

The net loss on oil derivatives measured at fair value, recorded as cost of goods sold in the profit for the year was  
sek 36 (153) million.

A provision of sek 788 million regarding Preem’s receivable to Corral Morocco Gas & Oil was charged to the net 
financial income/expenses. The provision is a net of capitalized interest income of sek 157 million and a provision of 
sek 945 million. 
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N OT E  1 5 .  TA X .      

     
Current tax expense(−)/ tax income(+)     2013 2012

Tax expense for the period     -1 -754
Tax attributable to previous years     0 -2
     -1 -756
Deferred tax expense(−)/ tax income(+)     

Deferred tax in respect of temporary differences    49 259
Deferred tax in respect of loss carry-forwards    83 -
Total recorded tax expense     131 -497
   
Reconciliation of effective tax

Profit/loss before tax     -1,567 2,610
Income tax calculated according to national tax rates for profit in each country   345 -687
Adjustment related to change in tax rate    - 198
Other non-deductible expenses     -219 -7
Non-taxable income     7 1
Tax attributable to previous years     0 -2
Effect of different tax rates for foreign companies    -2 0
Recorded tax     131 -497
 
Tax items recognised directly in equity
Current tax in Group contribution paid    - -259
Tax reported directly in other comprehensive income statement   -24 5

The weighted average tax rate was 8.4 percent (19.0 percent).

2013     Deferred  Deferred 
Deferred tax assets and tax liabilities     tax assets tax liabilities

Buildings and land     8 -2
Machinery and equipment     - -951
Other     84 -24
Net assets/liabilities      -885

2012     Uppskjuten  Uppskjuten  
Deferred tax assets and tax liabilities     skattefordran skatteskuld

Buildings and land     7 -2
Machinery and equipment     - -1,000
Other *     18 -17
Net assets/liabilities      -993

Change in deferred tax in temporary differences   Amount at Recorded in Other Amount at 
and loss carry-forwards   beginning of year profit for year changes year end

Buildings and land   5 1 - 6
Machinery and equipment   -1,000 49 - -951
Other *)   1 -1 -24 -23
Total temporary differences   -993 49 -24 -968
Loss carry-forwards   - 83 - 83
   -993 131 -24 -885
     
* The closing balance for 2012 has been adjusted by SEK 18 million in accordance with the new accounting principles in IAS 19 regarding pensions.



N OT E  1 6 .  N E T  E X C H A N G E  D I F F E R E N C E S  I N  T H E  P R O F I T  F O R  T H E  Y E A R .

Net exchange differences have been recorded in the profit for the year as follows:   

     2013 2012

Net sales     -18 -107
Cost of goods sold     -204 374
Financial items     24 349
     -197 617

The estimated currency effect on the Group’s normal position on inventories was sek -29 (-578) million.

N OT E  1 7 .  I N TA N G I B L E  A S S E T S .

Goodwill     2013 2012

Opening cost     308 308
Closing accumulated cost     308 308
      
Carrying amount at end of period     308 308

IMPAIRMENT TEST FOR GOODWILL. Identified goodwill is attributable in full to the Group’s cash generating unit (cgu) Supply & 
Refining and Sweden.

The recoverable amount of a cgu is defined on the basis of calculations of value in use. These calculations are based 
on estimated future cash flows before tax based on financial budgets that have been approved by Company manage-
ment and cover a 5-year period. Cash flows beyond the 5-year period are extrapolated using an estimated rate of 
growth as explained below. The rate of growth does not exceed the long-term rate of growth for the market in which 
the Supply & Refining segment operates.       

       

       
Significant assumptions used to calculate value in use:     Supply & Refining

Average refining margin in USD per barrel for the period    4.99–5.32
Average rate of growth for extrapolation beyond the budget period    1%
Discount rate before tax      8%
      

Management has determined the budgeted refining margin based on previous results and its expectations of market 
growth. The weighted average rate of growth used does not exceed the forecasts contained in industry reports. The 
discount rates used are specified before tax and reflect specific risks that apply for the various segments.

No impairment need has been identified for goodwill. This is true even if a change in the conditions is amended as 
follows: Refining margin 20 percent lower, rate of growth –1 percentage point and a discount rate 2 percentage points 
higher for each segment.
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N OT E  1 8 .  P R O P E R T Y,  P L A N T  A N D  E Q U I P M E N T.    

Buildings and land     2013 2012

Opening cost     2,378 2,258
Sales/Disposals     -49 -25
Completion of constructions in progress    239 145
Re-classification     1 -
Closing accumulated cost     2,569 2,378
   
Opening depreciation     1,300 1,254
Sales/Disposals     -43 -20
Depreciation for the year     72 66
Re-classification     0 -
Closing accumulated depreciation     1,328 1,300
   
Carrying amount     1,241 1,078

Plant and machinery ¹⁾     2013 2012

Opening cost     16,889 16,579
Sales/Disposals     -88 -28
Completion of constructions in progress    260 318
Re-classification     - 21
Closing accumulated cost     17,062 16,889
   
Opening depreciation     10,925 10,231
Sales/Disposals     -65 -19
Depreciation for the year      691 693
Re-classification     - 21
Closing accumulated depreciation     11,551 10,925
   
Carrying amount     5,510 5,964

1) Planned residual value includes platinum and palladium at SEK 144 (138) million.

Capitalized turnaround costs     2013 2012

Opening cost     760 754
Sales/Disposals     - -
Completion of constructions in progress    478 6
Closing accumulated cost     1,238 760

Opening depreciation     437 305
Sales/Disposals     - -
Depreciation for the year     127 132
Closing accumulated depreciation     564 437

Carrying amount     674 323



Equipment, tools, fixtures and fittings     2013 2012

Opening cost     1,391 1,393
Capital expenditure during the year     2 2
Sales/Disposals     -154 -63
Completion of constructions in progress    130 80
Re-classification     -1 -21
Closing accumulated cost     1,367 1,391

Opening depreciation     955 934
Sales/Disposals     -149 -60
Depreciation for the year     111 102
Re-classification     0 -21
Closing accumulated depreciation     918 955
   
Carrying amount     449 435

   
Constructions in progress     2013 2012

Opening cost      702 698
Capital expenditure during the year     1,389 573
Sales/Disposals     - -21
Completion of constructions in progress    -1,106 -549
Carrying amount      984 702

N OT E  1 9 .  PA R T I C I PAT I O N S  I N  A S S O C I AT E S .      

    Number Participating Carrying 
Swedish companies  Corp. ID no. Reg. Office of shares interest % amount

AB Djurgårdsberg   556077-3714 Stockholm 366 37 0
Göteborgs Smörjmedelsfabrik, Scanlube AB   556287-6481 Gothenburg 50,000 50 5
SunPine AB  556682-9122 Piteå 16,685 28 108
      113

2013  Assets Liabilities Equity Income Net profit/loss

AB Djurgårdsberg        6 6 0 5 0
Göteborgs Smörjmedelsfabrik, Scanlube AB   172 161 11 462 1
SunPine AB  588 396 193 1,144 80

2012  Assets Liabilities Equity Income Net profit/loss

AB Djurgårdsberg        2 2 0 4 0
Göteborgs Smörjmedelsfabrik, Scanlube AB   152 142 10 537 0
SunPine AB *  557 444 112 877 13

The information above is 100 percent of the companies’ assets, liabilities, equity, income and net profit/loss.  
 
* The income statement and balance sheet of SunPine AB for 2012 has been changed due to a late change in the company’s annual accounts. 

     2013 2012

Opening balance     83 86
Investments in financial assets     - -
Profit participation     30 -2
Closing balance     113 83
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N OT E  2 0 .  R E C E I VA B L E S  F R O M  A F F I L I AT E S . 

   
     2013 2012

Opening value     3,653 3,496
Capitalized interest for the year     157 157
Provision for receivable to CMGO     -945 -
Closing value     2,865 3,653

Receivables from affiliates relates to interest-bearing receivable from the related party company Corral Morocco Gas 
& Oil AB (cmgo). In the annual financial statement for 2013 a provision of sek 945 million was made for Preem’s 
receivable to cmgo based on the assessed value of the company’s assets. The total receivables are sek 2,865 (3,653) 
million and are subject to a market-based fixed interest rate of 5 percent of the original receivables of sek 3,136 
million. No security has been pledged for the Group’s receivable to cmgo. The loan and capitalized interest can be 
terminated at nine months’ notice. 

N OT E  2 1 .  F I N A N C I A L  A S S E T S  AVA I L A B L E  F O R  S A L E .      

     2013 2012

Carrying amount at start of period     27 25
Shareholders’ contribution     - 1
Profit     0 1
Carrying amount at end of period     27 27

    Number Participating Carrying 
Companies  Corp. ID no. Reg. Office of shares interest % amount

BasEl i Sverige AB  556672-5858 Stockholm 50 5 0
Släckmedelscentralen - SMC AB  556488-8583 Stockholm 117 12 0
SPIMFAB - SPI Miljösaneringsfond AB  556539-4888 Stockholm 1 1 0
VindIn AB   556713-5172 Stockholm 100 8.6 25
Bostadsrättsföreningen Ekerum      1
Bostadsrättsföreningen Solhyllan      0
Götene E.D.F. Elföreningen, ek förening     0
SSH Svensk Servicehandel      0
      27
This note also refers to the Parent Company 

N OT E  2 2 .  I N V E N TO R I E S .

     2013 2012

Raw materials     5,220 4,221
Finished goods     5,886 5,848
     11,106 10,069

The cost of inventories in the group includes the equivalent of sek 16 (71) million of volumes of inventories out on 
loan. Volumes of inventories borrowed corresponding to a total inventory value of sek 337 (223) million are not  
included in the value of inventories.
      
This Note also refers to the Parent Company, in which all inventories are recorded apart from SEK 1 (1) million in finished goods recorded at the 
subsidiaries, Preem Gas AB and Preem Bensinstation AB.         
 



N OT E  2 3 .  T R A D E  R E C E I VA B L E S .

        
     2013 2012

Trade receivables      4,634 5,039
Reserve for doubtful debts     -30 -24
Fair value of trade receivables     4,604 5,015

No impairment for trade receivables due for payment for less than three months is normally considered necessary. As 
of December 31, 2013, trade receivables of sek 481 (612) million were due without any need for impairment being 
considered to exist. These relate to a number of independent customers with no history of payment problems. The age 
analysis of these trade receivables is shown below:    

     2013 2012

Less than 10 days     401 480
Between 10 and 20 days     61 83
Between 21 and 30 days     10 33
More than 30 days     9 16
     481 612

The reserve for doubtful trade receivables totalled sek 30 (24) million as at December 31, 2013. Receivables are 
recorded as doubtful debts when objective information exists, e.g. in the form of cancelled payments or receivables not 
being settled after being due for three months. 

Changes in the reserve for doubtful trade receivables are as follows:

     2013 2012

At beginning of period     24 44
This year’s reserve for doubtful debts/reversed unutilized amounts   11 -4
Confirmed losses during the year     -4 -16
At end of period     30 24

Provisions for and reversals of reserves for doubtful trade receivables are included in the functions to which they relate 
in the statement of other comprehensive income. Amounts recorded in the impairment account are usually written off 
when the Group is not expected to recover any additional cash or cash equivalents. Other categories within trade and 
other receivables do not include any assets for which an impairment need exists.The maximum exposure for credit risk 
on the balance sheet date is the fair value for each category of receivables mentioned above.    

N OT E  2 4 .  C A S H  A N D  C A S H  E Q U I VA L E N T S .       

Cash and cash equivalents in the balance sheet and the cash flow statement include the following with an expiry date 
less then three months after acquisition.

     2013 2012

Short-term investments     - 125
Cash and bank balances     2,567 509
     2,567 634
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N OT E  2 5 .  E Q U I T Y.

SHARE CAPITAL. The Company’s share capital totals sek 610,258,000. The number of shares is 610,258, all of which are 
class A shares. The shares are paid in full and the number of shares is the same at both the beginning and end of the 
year. The quota value is sek 1,000/share.

PROFIT BROUGHT FORWARD. Profit brought forward includes accumulated comprehensive income from the Group’s operations.

DIVIDEND. No dividend was paid for either 2013 or 2012. The conditions of the Group’s borrowing prevent the payment 
of a dividend to the shareholder.

OTHER PAID-IN CAPITAL. Preem ab has received a conditional shareholders’ contribution of sek 2,482 million (sek 1,982 
million in 2011, and sek 500 million in 2010) from Corral Petroleum Holdings ab (publ). 

N OT E  2 6 .  P E N S I O N  O B L I G AT I O N S .

Defined benefit obligations and the value of plan assets    

Wholly or partly funded obligations:    2013 2012 IB 2012

Present value of defined benefit obligations   511 585 543
Fair value of plan assets    -566 -543 -522
Net wholly or partly funded obligations   -56 42 21

Unfunded obligations:     
Present value of unfunded defined benefit obligations   97 114 117
Net obligations, total, before adjustments   42 157 138
     
Adjustments:     
Accumulated unrecorded actuarial losses    - - -49
Net amount in the balance sheet (obligation+, asset -)   42 157 89
     
The net amount is recorded in the following items in the balance sheet     
Pension obligations    42 157 89 
    
The net amount is divided among the following countries:    
Sweden    42 157 89 
    
Pension cost     
The amounts recorded in the income statement are as follows:     
Defined benefit plans     
Interest expenses    22 22 23
Expected return on plan assets    -17 -18 -18
Settlement    - - 43
Total cost of defined benefit plans    5 4 48
     
The amount that is reported in the comprehensive statement of income is as follows:   
Actuarial losses/gains on defined-benefit pension plans   109 22 -
Tax attributable to items regarding statement of comprehensive income -24 -5 -
Total comprehensive income for the year, net after tax   85 17 -
 
The change in the defined benefit obligation during the year is as follows:    
Opening gross amount in the balance sheet   700 664 828
Payment of benefits    -24 -21 -18
Interest expenses    22 22 23



    2013 2012 IB 2012

Actuarial gain (-) or loss (+) for the year on the plan:    
Revaluations    -21 4 5
Actuarial losses and gains on change in demographic assumptions  - - -
Actuarial losses and gains on change in financial assumptions  -70 22 37
Experience adjustments    1 10 -7
Change in present value of the plan in connection with settlement  - - -203
Closing gross amount in the balance sheet   608 700 664
     
The present value of the obligation is distributed between the plan’s  
members as follows:
Active members: 0% (0%)       
Blanche holders: 70% (67%)     
Old-age pensioners: 30% (33%)     
     
The change in the fair value of plan assets during the year is as follows:    
Opening gross amount in the balance sheet   543 522 736
Payment of benefits    -14 -11 -8
Payments from the Company    1 1 12
Fair value of plan assets    17 18 18
Actuarial gain (+) or loss (-) for the year on plan assets   19 14 2
Change in plan assets in connection with settlement   - - -238
Closing gross amount in the balance sheet   566 543 522
     
Actual return on plan assets amounted to sek 36 (31) million.   

Actuarial assumptions    2013 2012 IB 2012

Discount rate    3.90% 3.20% 3.40%
Future wage increases    Not applicable Not applicable Not applicable
Staff turnover    Not applicable Not applicable Not applicable
Inflation    2.0% 2.0% 2.0%
Expected average remaining period of service of the employees  Not applicable Not applicable Not applicable
Duration of obligation    16 17 17

Plan assets consist of the following:     
Interest-bearing securities    60% 59% 61%
Shares    31% 32% 30%
Real estate    9% 9% 9%
    100% 100% 100%

The expected return on plan assets is established with reference to the expected return on the assets covered by the cur-
rent investment policy. The expected return on investments with a fixed interest rate is based on the return received if 
these securities are held until maturity. The expected return on shares and real estate is based on the long-term return 
that has occurred in the appropriate market.

Sensitivity analysis     Present value of  Percentage  
     obligation change

Discount rate +0.5%     554 -9% 
Discount rate -0.5%     668 10% 
Inflation/Pension indexing +0.5%     673 11% 
Inflation/Pension indexing -0.5%     550 -9% 
Expected maturity + 1 year     641 5% 
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  2013 2012 2011 2010 2009

Present value of defined benefit obligation 608 700 659 828 812
Fair value of plan assets  566 543 522 736 721
Deficit/(surplus)  42 157 137 92 91

  2013 2012 2011 2010 2009

Experience-based adjustments  
of defined benefit obligations  -1 -10 7 2 -1

Experience-based adjustments  
of plan assets  19 14 2 8 34

Contributions for defined benefit plans are estimated at sek 0 million in 2014, as the transition to Alecta took place on 
January 1, 2008 and the former plan was paid up. The Group pays a fixed fee to the defined benefit pension plan to a 
separate legal entity (Alecta). The Group does not have any statutory or informal obligations to pay further fees unless 
the legal entity does not have sufficient assets to pay all compensations to to employees that inked to the employee’s 
service during the current or previous periods.        
 
This Note also refers to the Parent Company.

N OT E  2 7 .  OT H E R  P R O V I S I O N S .        

 
   Restoration of the environment ¹⁾ Other Total

Opening balance 2012    77 2 79
Provisions for the year    7 3 10
Amounts used     -23 - -23
Unutilized amounts that have been reversed   - -2 -2
Closing balance 2012    61 3 64
       
Provisions for the year    - - 0 
Amounts used     -13 - -13 
Unutilized amounts that have been reversed   - -3 -3
Closing balance 2013    48 0 48

1) In 2005 the Parent Company paid, via its subsidiary Preem Risk Management Company Ltd. an insurance premium of SEK 148 million for 
known and planned restoration work. In 2013 all insurance obligations and equivalent reserves were transferred from Preem Risk Management 
Company Ltd. to the wholly-owned Swedish subsidiary Preem Försäkrings AB. In 2013, SEK 13 (23) million was used from the reserve and  
SEK 48 (61) million remains. In 2014 approximately SEK 13 million from the remaining reserve will be used. Preem Risk Management Company 
Ltd. will go into liquidation in 2014.



N OT E  2 8 .  B O R R O W I N G .        

 
Long-term borrowing     2013 2012

Loans in SEK     3,527 4,149
Loans in USD       7,352 6,027
Total long-term loans     10,879 10,176
Transaction expenses     -428 -586
Total long-term loans, net     10,451 9,589 
    
Short-term borrowing      
Loans in SEK     872 754
Loans in USD       946 673
Total short-term loans     1,819 1,428

Total borrowing, Group     12,697 11,603
Total borrowing, Group, net     12,269 11,017
      
 
Repayment plan 2014 2015 2016 2017 2018- Totalt

 1,819 1,168 9,711 - - 12,697 
     

Loan conditions, effective interest rate and maturity structure 
     Maturity structure (in SEK million)  
    
   Nominal value Effective Less than 1-5 years  
Non-current liabilities, credit institutions   local currency interest 1 year 

- SEK, floating interest   3,527 4,67 - 3,527
- USD, floating interest   1,129 3,09 - 7,352

Current liabilities, credit institutions

- SEK, floating interest   872 6,01 872 -
- USD, floating interest   145 3,66 946 -
Total loans     1,819 10,879
Transaction expenses     - -428
Total borrowing incl. transaction expenses    1,819 10,451

The remaining average fixed-interest period as of December 31, 2013 was approx. 0.5 months.   

COMPLIANCE WITH SPECIAL LOAN CONDITIONS. Borrowing totalling sek 12,697 million in both sek and usd consist of a syndicated 
loan and are subject to a clause requiring compliance with the terms of the minimum level of equity, maximized 
amount of investments, interest coverage ratio and adjusted net debt in relation to adjusted ebitda. All conditions have 
been met as at December 31, 2013.  

This note also refers to the Parent Company.
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N OT E  2 9 .  B A N K  O V E R D R A F T  FAC I L I T I E S  E TC .

   
     2013 2012

Authorized credit limit, current account    345 20
Unutilized element     345 20
Unutilized credit     - -
   
Other unutilized credit   
Authorized credit limit      1,756 952
     1,756 952
   
Total unutilized credit     2,102 972
   
This note also refers to the Parent Company

N OT E  3 0 .  D E R I VAT I V E S .        
   2013  2012 
   Assets Liabilities Assets Liabilities

Oil derivatives   0 - 0 0

Derivatives held for trading are classified as current assets or current liabilities. The full fair value of a derivative is 
classified as a non-current asset or non-current liability if the item’s outstanding term is more than 12 months, and as a 
current asset or current liability if the item’s outstanding term is less than 12 months.

The maximum exposure to credit risk as of the balance sheet date is the fair value of the derivatives recorded as 
assets in the balance sheet.

OIL DERIVATIVES. These oil derivative contracts are held primarily to hedge price changes in gasoline products. The nominal 
amount outstanding for oil derivative contracts were sold net sek 1,058 (sold net 498) million. The total nominal 
amount for these oil derivative contracts is sek 1,578 (1,915) million as at December 31, 2013.

N OT E  3 1 .  OT H E R  L I A B I L I T I E S .     

     2013 2012

VAT     453 512
Excise duties ¹)     793 808
Other liabilities     101 285
     1,348 1,605

1) Excise duties refer to energy tax, gasoline tax, carbon dioxide tax, sulfur tax and alcohol tax.   

N OT E  3 2 .  AC C R U E D  E X P E N S E S  A N D  P R E PA I D  I N C O M E .

     2013 2012

Purchases of crude oil and products     1,984 586
Personnel     244 283
Interest     3 6
Other     131 120
     2,361 995



N OT E  3 3 .  P L E D G E D  A S S E T S  A N D  C O N T I N G E N T  L I A B I L I T I E S .    

Pledged assets      2013 2012

Property mortgages     4,000 4,000
Floating charges     8,000 8,000
Deposits     60 74
Trade receivables     4,558 4,956
     16,618 17,030

Contingent liabilities   
Sureties in favour of associates     78 78
Guarantees FPG/PRI     2 2
     80 80

Pledging of property mortgages, floating charges and trade receivables relating to security in compliance of the obliga-
tion of the Group’s syndicated bank loans. The deposits relate primarily to guarantees issued in connection with trade 
in oil derivatives. These amounts fall due for payment if the Group does not meet its commitments.

OTHER CONTINGENT LIABILITIES. Any future decommissioning of operations within the Group may involve a requirement for 
decontamination and restoration works. This is, however, considered to be a matter for the distant future, and the 
potential expenditure involved cannot be calculated reliably. Preem ab has received a review decision from the Swedish 
Tax Agency relating to tax year 2010. The decision increased Preem ab’s income from business activities by sek 239 
million, and imposed a tax surcharge of sek 6 million. The case relates to the valuation of an internal Group transfer 
of real estate. Preem ab has appealed the case to the Administrative Court. Preem ab has made no provision for the tax 
surcharge of sek 6 million in the financial statements for 2013. If the tax assessment is raised by sek 239 million, this 
would give the company the right to a deduction of a corresponding amount in the future. 

The Swedish Tax Agency (skv) denied Preem ab a deduction for import vat of sek 22 million which Preem ab had 
been charged by the Swedish Customs for corrections to two imports that were not declared when imported in 2009. 
Preem has appealed tax agency’s decision to the Administrative Court of Appeal. Preem ab has not made a provision for 
the import vat in the 2013 annual financial statements.

This note also refers to the Parent Company

N OT E  3 4 .  S U P P L E M E N TA RY  I N F O R M AT I O N  F O R  C A S H  F LO W  S TAT E M E N T.    

   
Interest paid and dividend received     2013 2012

Interest received     11 18
Interest paid     -384 -450

Adjustment for non-cash flow items   
Depreciation and impairment of non-current assets    1,001 993
Inventory write-down      -251 242
Unrealized exchange losses (+)/exchange gains (-)    48 -174
Unrealized gains (-)/losses (+) on oil derivatives    0 12
Element of capitalized borrowing costs recorded as expenses   158 158
Cash interest not received     -157 -157
Provisions     -2 0
Provision for promissory note, CMGO     945 -
Capital gains/losses from sale/disposal of non-current assets   23 30
Other     -30 2
     1,736 1,106

On April 2, 2013 the Company acquired remaining 30 percent of the shares in Preem Gas ab were acquired by 
Vattenfall ab. Payment received was sek 12.5 million in cash. As at December 31, 2013 the cash and cash equiva-
lents in Preem Gas amounted to sek 0 million. Trade receivables totalled sek 44 million, tangible assets sek 9 million, 
trade payables sek 7 million and a liability to the Parent Company sek 16 million.       
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N OT E  3 5 .  F I N A N C I A L  I N S T R U M E N T S . 

Financial instruments by category.

   Assets  
  Loan, trade measured at fair  
2013  and other value via profit Available Carrying Fair 
Assets in the balance sheet  receivables for the year  for sale amount value

Financial assets available for sale  - - 27 27 27
Derivatives  - 0 - 0 0
Loans to affiliates  2,865 - - 2,865 2,865
Trade and other receivables  5,262 - - 5,262 5,262
Cash and bank balances  2,567 - - 2,567 2,567
  10,694 0 27 10,721 10,721

   Liabilities  
   measured at fair Other 
    value via profit financial Carrying Fair 
Liabilities in the balance sheet   for the year liabilities amount value

Borrowing   - 12,269 12,269 12,269
Derivatives    - - 0 0
Other liabilities   - 5,346 5,346 5,346
   0 17,615 17,615 17,615

   Assets  
  Loan, trade measured at fair  
2012  and other value via profit Available Carrying Fair 
Assets in the balance sheet  receivables for the year for sale amount value

Financial assets available for sale  - - 27 27 27
Derivatives   - 0 - 0 0
Loans to affiliates  3,653 - - 3,653 3,653
Trade and other receivables  5,761 - - 5,761 5,761
Cash and bank balances  634 - - 634 634
  10,047 0 27 10,075 10,075

   Liabilities  
   measured at fair Other 
    value via profit financial Carrying Fair 
Liabilities in the balance sheet   for the year liabilities amount value

Borrowing   - 11,017 11,017 11,017
Derivatives   0 - 0 0
Other liabilities   - 4,167 4,167 4,167
   0 15,184 15,184 15,184



    
2013    Level 1 Level 2 Level 3

Assets in the balance sheet    
Oil derivatives    - - -
    - 0 -
Liabilities in the balance sheet    
Oil derivatives    -  -
    - 0 -

    
2012    Level 1 Level 2 Level 3

Assets in the balance sheet    
Oil derivatives    - 0 -
    - 0 -
Liabilities in the balance sheet    
Oil derivatives    - 0 -
    - 0 -

FINANCIAL INSTRUMENTS VALUED AT FAIR VALUE IN THE BALANCE SHEET.  
The table below shows financial instruments at fair 
value in the balance sheet, classified into the following 
three levels:

Level 1: Fair value is based on quoted market prices on the active market 
for the same instruments.    

Level 2: Fair value is based on quoted market prices in active markets 
for similar instruments or measurement techniques where all variables are 
based on quoted market prices. This level includes oil derivatives in the 
form of swaps and options and interest rate swaps. 

Level 3: Fair value is based on valuation techniques and the essential 
variables are not based on quoted market prices.
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N OT E  3 6 .  T R A N S AC T I O N S  W I T H  A F F I L I AT E S . 

RELATIONSHIPS WITH AFFILIATES INVOLVING CONTROL. The Group is under the control of Corral Petroleum Holdings AB. In addition to 
the affiliate relationships described for the Group below, the Parent Company has affiliate relationships that involve 
control with its subsidiaries, see Note 112. 

2013     Receivable Liabilities 
Group companies   Sales  Purchase Dec 31 Dec 31

Corral Petroleum Holdings AB     - - 55 -

     Receivable Liabilities
Associates   Sales  Purchase Dec 31 Dec 31

AB Djurgårdsberg   0 2 - 0
Göteborgs smörjmedelsfabrik (Scanlube) AB  3 139 0 8
SunPine AB   17 849 2 93

     Receivable Liabilities
Affiliates   Sales  Purchase Dec 31 Dec 31

Capital Trust Management Ltd.   - 0 - -
Constellation Ltd   - 16 - -
Corral Morocco Gas and Oil AB   - - 2,865 -
Huda Trading AB   6 4 - -
Midroc Group in Scandinavia     1 293 0 42

2012     Receivable Liabilities 
Group companies   Sales  Purchase Dec 31 Dec 31

Corral Petroleum Holdings AB    - - - 6

     Receivable Liabilities
Associates   Sales  Purchase Dec 31 Dec 31

AB Djurgårdsberg   1 1 - 0
Göteborgs smörjmedelsfabrik (Scanlube) AB  3 161 1 4
SunPine AB   23 668 2 30

     Receivable Liabilities
Affiliates   Sales  Purchase Dec 31 Dec 31

Capital Trust Management Ltd.   - 0 - -
Constellation Ltd   - 17 - -
Corral Morocco Gas and Oil AB   - - 3,653 -
Huda Trading AB   441 752 - -
Midroc Group in Scandinavia     2 166 0 23

N OT E  3 7 .  N U M B E R  O F  E M P LOY E E S .     
  2013   2012  
   Number of Of which men   Number of Of which men 
Average number of employees  employees percent  employees percent

Parent Company     
Sweden  1,257 75%  1,259 76%
     
Group companies     
Sweden  13 85%  13 85%
Ireland  - -  - -
Group total  1,270 75%  1,272 76%
     



N OT E  3 8 .  G E N D E R  D I S T R I B U T I O N  I N  C O M PA N Y  M A N AG E M E N T.      

    2013  2012 
    Share of women  Share of women

Board of Directors    0%  0%
Other Senior Executives    17%  17%

This note also refers to the Parent Company. 

N OT E  3 9 .  E V E N T S  A F T E R  T H E  B A L A N C E  S H E E T  D AT E . 

On February 4, 2014 a decision was made to proceed with the liquidation of subsidiary Preem Risk Management 
Company Ltd (previous Preem Insurance Company Ltd). The liquidation is expected to be completed in 2014. 

After the turnaround at Lysekil in September and October we have seen good performance and excellent utilization 
rates in periods. However, operations at Lysekil have been affected by three incidents in the first quarter 2014 that 
have shut down individual units for limited periods. This intermittent operation has negatively impacted the overall 
efficiency and optimization of the plant and has occurred during an already difficult and challenging low refining 
margin market situation. The incidents are as follows:

• January:  shut down of Lysekil vdu (Vacuum Distillation Unit) for five days to repair a leaking flange. 

• February: shut down of Lysekil hpu (Hydrogen Production Unit) for two weeks due to an electric motor failure.

• March: shut down of Lysekil hpu again, this time due to a ruptured furnace tube. In addition to replacing the defect 
tube, we determined that the internal lining in the furnace needs to be repaired. The unit is expected to be back in 
operation second half of April.

The two hpu incidents in February and March also forced the shutdown of the icr-unit (Iso-Cracker) (due to lack  
of hydrogen from the hpu) which resulted in reduced production of low-sulfur diesel production. The rest of the 
refinery operated normally (at around 80 percent of full capacity), and was optimized to minimize the impact of the 
unusual situation.

As a result of these events, our first four months of operations will be negatively impacted.  The decrease in operat-
ing income from the shutdowns has been estimated at approximately 400 msek.

We obtained a waiver with respect to the interest coverage and leverage ratios for the period ended March 31, 2014 
under the Credit Agreement dated 14 September 2011 among Preem ab and the lenders party thereto, pursuant to 
which the lenders have agreed to waive any default and their rights to take any action under the Credit Agreement 
arising out of Preem ab’s potential failure to comply with the financial covenants until June 30, 2014. Preem and the 
lenders intend to negotiate amendments to those financial covenants for the period ended March 31, 2014 and for 
certain future periods and to agree on those amendments by June 30, 2014, but there can be no assurance that Preem 
and the lenders will be able to agree on those amendments within that time period.

This note also refers to the Parent Company.
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     2013 2012

Net sales      89,297 114,864
Excise duties     Note 5 -9,939 -9,803
Sales revenue     Note 102 79,358 105,062

Cost of goods sold     -78,831 -101,500
Gross profit    Note 6 527 3,561

Selling expenses     -732 -686
Administrative expenses     -443 -547
Other operating income     Note 107 406 443
Operating profit    Note 37–38, 103–106 -241 2,772

Result from participation in Group companies    Note 108 176 4
Financial income     Note 109 172 164
Financial expenses     Note 109 -1,537 -330
Net financial items     -1,190 -162

Profit/loss before tax     -1,431 2,610

Tax on profit for the year    Note 110 133 -497

Profit/loss for the year *     -1,298 2,112

* Profit for the year corresponds to comprehensive income for the year.     

INCOME STATEMENT.
A M O U N T S  I N  S E K  M I L L I O N S .

PARENT COMPANY’S 
FINANCIAL STATEMENTS



BALANCE SHEET.
A M O U N T S  I N  S E K  M I L L I O N S .      

ASSETS     2013 2012

Non-current assets     
Plant, property and equipment      
Land and buildings      Note 111 1,240 1,077
Plant and machinery     Note 111 5,510 5,964
Capitalized turnaround costs      Note 111 674 323
Equipment, tools, fixtures and fittings     Note 111 432 421
Constructions in progress     Note 111 972 693
     8,828 8,479
     
Financial non-current assets     
Participation in group companies     Note 112 193 85
Receivables from group companies     Note 113 2 2
Participation in associates     Note 114 103 103
Receivables from associates     1 -
Receivables from affiliates    Note 20, 122 2,865 3,653
Financial assets available for sale     Note 21, 122 27 27
Other non-current receivables      2 0
     3,193 3,871
     

Total non-current assets     12,021 12,350
     
Current assets     
Inventories       
Raw materials and consumables    Note 22 5,220 4,221
Finished products    Note 22 5,886 5,846
     11,106 10,068
     
Receivables     
Trade receivables    Note 115, 122 4,559 4,957
Receivables from group companies     92 48
Derivatives    Note 30, 122 0 0
Other receivables     629 738
Prepaid expenses and accrued income     274 220
     5,556 5,963
     
Cash and cash equivalents    Note 121, 122 2,499 483
     

Total current assets     19,161 16,514
     

TOTAL ASSETS     31,182 28,864
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BALANCE SHEET.
A M O U N T S  I N  S E K  M I L L I O N S .      

EQUITY, PROVISIONS AND LIABILITIES     2013 2012

Equity     Note 116 
Restricted equity     
Share capital (610,258 shares)     610 610
Statutory reserve     266 266
     877 877
Non-restricted equity     
Profit brought forward     10,249 8,136
Profit/loss for the year     -1,298 2,112
     8,951 10,249
     

Total equity     9,828 11,125
     
Provisions     
Provisions for pensions    Note 117 105 112
Provisions for deferred tax    Note 110 867 1,000
Other provisions    Note 28 - 3
     972 1,115

Total  provisions     972 1,115
     
Liabilities     
Non-current liabilities     
Liabilities to credit institutions    Note 28, 122 10,451 9,589
Liabilities to Group companies     1 1
Other non-current liabilities     21 22
     10,472 9,613
Current liabilities     
Liabilities to credit institutions      Note 28, 122 1,819 1,428
Advance payments from customers      5 5
Trade payables    Note 122 3,867 2,494
Liabilities to Group companies     165 204
Liabilities to associates     100 32
Current tax liabilities     274 285
Derivatives    Note 30, 122 - 0
Other liabilities    Note 118, 122 1,345 1,602
Accrued expenses and deferred income    Note 119 2,335 960
     9,909 7,011
     

Total liabilities     20,382 16,623
     

TOTAL EQUITY, PROVISIONS AND LIABILITIES    31,182 28,864
      
Pledged assets and contingent liabilities    Note 33   
 
     



CHANGES IN EQUITY.
A M O U N T S  I N  S E K  M I L L I O N S .      

                         Restricted equity                         Non-restricted equity 
  
  Share Statutory Profit brought Profit/loss  Total equity 
  capital reserve forward for the year 
 
Opening equity 1/1/2012  610 266 7,668 213 8,757

      
Appropriation of profits  - - 213 -213 -
Profit for the year  - - - 2,112 2,112
Shareholders’ contribution received  - - 981 - 981
Group contribution paid   - - -984 - -984
Tax effect of Group contribution  - - 259 - 259
       
 
Closing equity 31/12/2012  610 266 8,136 2,112 11,125

      
Appropriation of profits  - - 2,112 -2,112 -
Profit for the year  - - - -1,298 -1,298
Merger of subsidiaries  - - 0 - 0
       
 
Closing equity 31/12/2013  610 266 10,249 -1,298 9,828
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     2013 2012

Operating activities     
Profit/loss before tax     -1,431 2,610
Adjustment for non-cash flow items     1,758 1,099
     327 3,709
Tax paid     -10 -270
Cash flow from operating activities before changes in working capital   317 3,439

Cash flow from changes in working capital     
Increase (-)/Decrease (+) in inventories     -787 827
Increase (-)/Decrease (+) in operating receivables    454 56
Increase (+)/Decrease (-) in operating liabilities    2,625 -4,461
Cash flow from operating activities     2,610 -140

Investment activities     
Loans to Parent Company     -61 -
Acquisition of subsidiaries     -13 -
Capital expenditures of plant, property and equipment    -1,378 -572
Sale of plant and equipment     11 8
Investments in financial assets     -98 -77
Cash flow from investing activities     -1,538 -641
     
Financing activities     
New loans     8,710 8,622
Repayment of loans     -7,614 -7,418
Expenses in connection with arrangement of loans    -153 -122
Group contribution paid     - -3
Cash flow from financing activities     943 1,079
     
Cash flow for the year     2,016 298
Opening cash and bank balances     483 185

Cash and bank balances at year-end    Note 121 2,499 483
     

CASH FLOW STATEMENT.
A M O U N T S  I N  S E K  M I L L I O N S .  N OT E  1 2 0 .      



N OT E  1 0 1 .  S I G N I F I C A N T  AC C O U N T I N G  P O L I C I E S , 

PA R E N T  C O M PA N Y.

Preem ab (publ), corp. id no. 556072-6977, is the Parent 
Company of the Preem ab Group (Preem) and has its 
head office in Stockholm. The Group’s operations involve 
the extensive refining of crude oil and sale of gasoline 
products. Operational activities are run primarily by the 
Parent Company, Preem ab.

 Preem has prepared its annual report in accord-
ance with the Swedish Annual Accounts Act and the 
Swedish Financial Reporting Board’s recommendation 
rfr 2 “Accounting for Legal Entities”, along with the 
statements issued by the Swedish Financial Reporting 
Board that apply to publicly listed companies. Under 
rfr 2, a Parent Company whose consolidated financial 
statements comply with ifrs must prepare its financial 
statements in accordance with International Financial 
Reporting Standards (ifrs) as issued by the International 
Accounting Standards  Board (iasb), as adopted by 
the European Union, to the extent that these account-
ing policies and interpretations correspond with the 
Swedish Annual Accounts Act and the Swedish Pension 
Obligations Vesting Act, taking account of the association 
between accounting and taxation. The recommendation 
specifies which exemptions from and additions to ifrs are 
to be observed.

The financial statements are presented in Swedish 
kronor, rounded off to the nearest million. 

DIFFERENCES BETWEEN THE GROUP’S AND THE PARENT COMPANY’S ACCOUNTING 
POLICIES. Differences between the Group’s and the Parent 
Company’s accounting policies are described below. 
The accounting policies described below for the Parent 
Company have been applied consistently for all periods 
presented in the Parent Company’s financial statements. 
A more detailed description of the accounting policies 
applied by the Group, as well as significant estimates and 
assessments, is contained in Note 1 on the consolidated 
financial statements. 

Classification and presentation methods.
The Parent Company’s income statement and balance 
sheet are set out in accordance with the Swedish Annual 
Accounts Act’s schedule. The difference compared with 

ias 1 “Presentation of Financial Statements,” which is 
applied in the presentation of the consolidated financial 
statements, relates primarily to the recording of financial 
non-current assets, current assets, equity, the presence of 
provisions as a separate heading in the Parent Company’s 
balance sheet, and non-current and current liabilities. 

Subsidiaries and associates.
Participations in subsidiaries and associates are recorded 
in the Parent Company using the cost method. 

Leased assets.
In the Parent Company, all lease agreements are recorded 
in accordance with the rules for operational leasing.

Employee benefits.
The Parent Company applies different basic rules when 
calculating defined benefit plans than those described in 
ias 19. The Parent Company observes the provisions of 
the Swedish Pension Obligations Vesting Activities and 
the Swedish Financial Supervisory Authority’s regula-
tions, since this is a prerequisite for entitlement to tax 
deductions. The most significant differences compared 
with the rules in ias 19 are primarily the determination 
of the discount rate, the calculation of the defined benefit 
obligation on the basis of the current salary level with 
no assumptions about future salary increases and the 
practice of recording all actuarial gains and losses in the 
income statement as they arise.

 
Income taxes.
In the Parent Company, untaxed reserves are recorded in 
the balance sheet including deferred tax liability. In the 
consolidated financial statements, in contrast, untaxed 
reserves are divided into deferred tax liability and equity. 
There is no allocation in the Parent Company’s income 
statement of part of appropriations to deferred tax 
expense. 

Group contributions and shareholder contributions for 
legal entities.
The Company records Group contributions and 
shareholder contributions in accordance with rfr 2. 
Shareholder contributions are recorded directly in equity 
with the recipient and are capitalized in shares and 

NOTES ON THE 
PARENT COMPANY’S 
FINANCIAL STATEMENTS
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participations with the donor, to the extent that impair-
ment is not required.

Group contributions that the Parent Company 
receives from subsidiaries are recorded in the Parent 
Company’s income statement, and Group contribu-
tions paid by the Parent Company to a subsidiary are 
recorded in the same manner as shareholder contribu-
tions. Group contributions paid by a subsidiary to the 
Parent Company are recorded as a transfer of assets at 
the subsidiary, in other words directly in equity after the 
recorded tax effect. 

Mergers.
Mergers are recorded in accordance with bfnar 1999:1. 
This means that the Parent Company’s shares in the 

subsidiary are changed for assets and liabilities previ-
ously represented by the shares. This affects the equity of 
the recipient company, as the recipient company receives 
the profit/loss for the year plus the profit/loss brought 
forward for the previous year accumulated after the 
acquisition of the Company.

Goodwill.
ifrs 3 Business Combinations is not applied in the Parent 
Company in respect of items 54–55, which deal with the 
treatment of Goodwill; the provisions on amortization in 
chapter 4 section 4 of the Swedish Annual Accounts Act 
are applied instead. This means that goodwill is amor-
tized in the Parent Company in contrast to the Group, 
where goodwill is subject only to impairment testing.

Preem is strengthening its 
full-service stations concept, 
including investments in our 
fresh food range. 



N OT E  1 0 2 .  S E G M E N T  R E P O R T I N G .     

Sales revenue per segment   Supply & Refining Marketing Elim Total

Sales revenue 2013   77,837 18,988 -17,467 79,358
Sales revenue 2012   103,593 20,284 -18,815 105,062
    
By geographical area   Sweden Oth. Nordic Oth. countries  Total

Sales revenue 2013   35,723 8,098 35,537 79,358
Sales revenue 2012   36,603 11,980 56,479 105,062

N OT E  1 0 3 .  A U D I TO R S '  F E E S .     
     2013 2012

KPMG    
Audit assignments     2 2
Audit in addition to the audit assignment    - -
Tax advice     0 1
Other services     5 1
     7 4
SET
Audit assignments     0 0
Audit in addition to the audit assignment    - -
Tax advice     - -
Other services     - -
     0 0

N OT E  1 0 4 .  D E P R E C I AT I O N .     

Allocation of depreciation     2013 2012

Buildings and land installations     72 67
Plant and machinery     691 693
Audit inspection     127 132
Equipment, tools, fixtures and fittings     105 97
     995 988

Allocation by function     2013 2012

Cost of goods sold     897 898
Selling expenses     91 86
Administrative expenses     6 3
     995 988

N OT E  1 0 5 .  L E A S I N G .

Leasing charges in respect of operational leasing    2013 2012

Minimum lease charges     96 102
Variable charges     21 20
Total leasing expenses     118 123

Agreed future minimum lease charges

Within one year      112 117
Between one and five years     481 329
More than five years     82 86
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Leasing income in respect of operational leasing     2013 2012

Minimum lease charges     68 68
Variable charges     19 20
Total leasing income     87 88

Agreed future minimum lease charges 

Within one year     68 68
Between one and five years     348 352
More than five years     - -

N OT E  1 0 6 .  E X P E N S E S  B R O K E N  D O W N  BY  T Y P E  O F  C O S T.
 
     2013 2012

Cost of materials     75,933 98,443
Costs for employee remuneration     1,023 1,054
Depreciation     995 988
Other expenses     2,054 2,248
     80,006 102,733
Reconciliation with income statement   
Cost of goods sold     78,831 101,500
Selling expenses     732 686
Administrative expenses     443 547
     80,006 102,733

N OT E  1 0 7 .  OT H E R  O P E R AT I N G  I N C O M E .     

     2013 2012

Heating deliveries     59 75
Rental income      87 88
Harbour income     46 58
Storage certificates     179 183
Service compensation     21 20
Other     16 19
     406 443

N OT E  1 0 8 .  R E S U LT  F R O M  PA R T I C I PAT I O N S  I N  G R O U P  C O M PA N I E S .

     2013 2012

Dividend     176 3
Received group contributions from subsidiaries    - 0
     176 4

N OT E  1 0 9 .  N E T  F I N A N C I A L  I T E M S .

     2013 2012

Interest income from instruments measured at accrued cost   167 172
Net exchange differences     6 -8
Other     -1 -
Financial income     172 164



     2013 2012

Net loss   
- Instruments measured at fair value     - -
- Financial assets measured at accrued cost    - -
Total net loss     - -
   
Interest expenses from defined benefit unfunded pension obligation   -4 -5
Interest expenses from instruments measured at accrued cost ¹)   -530 -603
Interest expenses from instruments measured at fair value   - -
Net exchange differences     18 360
Other     -1,021 -82
Financial expenses     -1,537 -330

1) Of which interest expenses from periodised transaction fees in conjunction with raised loans recognised according to effective interest method 

SEK 158 (158) million.      

Net losses from oil derivatives measured at fair value, recognised as a cost of goods sold in the profit for the year, 
totalled sek 36 (153) million. A provision of sek -945 million regarding cmgo’s receivable from Preem was charged  
to the net financial items. 

N OT E  1 1 0 .  TA X .       

     
Current tax expense(−)/ tax income(+)     2013 2012

Tax expense for the period     - -753
Tax attributable to previous years     0 -2
     0 -755
Deferred tax expense(−)/ tax income(+)
Deferred tax in respect of temporary differences    50 257
Deferred tax on impairment loss     83 -
Total reported tax expense     133 -497

Reconciliation of effective tax     2013 2012

Profit before tax     -1,431 2,610
     
Income tax calculated according to the prevailing tax rate for the Parent Company  315 -686
Adjustment related to change in tax rate    - 195
Other non-deductible expenses     -219 -6
Non-taxable income     39 1
Tax attributable to previous years     0 -2
Effect of other tax rates for foreign companies    -2 0
Reported tax     133 -497

Tax items reported directly in equity
Current tax in Group contributions paid/received    - -259

The weighted average tax rate was 9.3 percent (19.1 percent).    

F
IN

A
N

C
IA

L
 R

E
P

O
R

T

97PREEM ANNUAL REPORT 2013



98 PREEM ANNUAL REPORT 2013

2013     Deferred Deferred 
Deferred tax assets and tax liabilities     tax assets tax liabilities

Buildings and land     8 -2
Machinery and equipment     - -951
Other     83 -5
Net assets/liabilities      -867

2012     Deferred Deferred 
Deferred tax assets and tax liabilities     tax assets tax liabilities

Buildings and land     7 -2
Machinery and equipment     - -1,000
Other     - -5
Net assets/liabilities      -1,000
     
   Amount at Reported in Other Amount at 
Change in deferred tax in temporary differences  beginning of year profit for the year changes year-end

Buildings and land   5 1 - 6
Machinery and equipment   -1,000 49 - -951
Other   -5 0 - -5
Total temporary differences   -1,000 50 - -950
Loss carry-forwards   - 83 - 83
   -1,000 133 - -867

N OT E  1 1 1 .  P R O P E R T Y,  P L A N T  A N D  E Q U I P M E N T.    

Buildings and land     2013 2012

Opening cost     2,349 2,229
Sales/Disposals     -49 -25
Completion of constructions in progress    239 145
Re-classification     1 -
Closing accumulated cost     2,540 2,349
   
Opening cost     1,272 1,226
Sales/Disposals     -43 -20
Completion of constructions in progress    72 67
Re-classification     0 -
Closing accumulated depreciation     1,301 1,272 
  
Carrying amount     1,240 1,077

Plant and machinery ¹⁾     2013 2012

Opening cost     16,889 16,579
Sales/Disposals     -88 -28
Completion of constructions in progress    260 318
Re-classification     - 21
Closing accumulated cost     17,062 16,889
   
Opening depreciation     10,925 10,231
Sales/Disposals     -65 -19
Depreciation for the year      691 693
Re-classification     - 21
Closing accumulated depreciation     11,551 10,925
   
Carrying amount     5,510 5,964

1) Planned residual value includes platinum and palladium at SEK 144 (138) million. 



Capitalized turnaround costs     2013 2012

Opening cost     760 754
Completion of constructions in progress    478 6
Closing accumulated cost     1,238 760
   
Opening depreciation     437 305
Sales/Disposals     - - 
Depreciation for the year     127 132
Closing accumulated depreciation     564 437
   
Carrying amount     674 323

Equipment, tools, fixtures and fittings     2013 2012

Opening cost     1,334 1,339
Sales/Disposals     -154 -63
Completion of constructions in progress    122 80
Re-classification     -1 -21
Closing accumulated cost     1,301 1,334
   
Opening depreciation     913 897
Sales/Disposals     -149 -60
Depreciation for the year     105 97
Re-classification     0 -21
Closing accumulated depreciation     869 913
   
Carrying amount     432 421

Constructions in progress     2013 2012

Opening cost      693 691
Capital expenditure during the year     1,378 572
Sales/Disposals     - -21
Completion of constructions in progress    -1,099 -549
Carrying amount     972 693
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N OT E  1 1 2 .  PA R T I C I PAT I O N  I N  G R O U P  C O M PA N I E S .   

    No. of Participating Carrying 
  Corp. ID no. Reg. Office shares interest %  amount

Swedish companies     
Operating     
Bensinstation Preem AB *  556909-4633 Stockholm 1,000 100 0
Preem Försäkrings AB  516406-0930 Stockholm 75,000,000 100 170
Preem Gas AB **  556037-2970 Stockholm 2,500 100 19
Preem Technology AB  556117-6610 Lysekil 4,000 100 0
Svensk Petroleum Förvaltning AB  556067-8459 Stockholm 664 66 0
     
Dormant     
Svenska Petroleum AB  556046-4819 Stockholm 1,000 100 0
Såifa Drivmedel AB  556039-7001 Stockholm 5,000 100 1
      190
Foreign companies     
Preem Risk Management Co Ltd ***   Dublin 7,500 100 3
      3

      193
    * Formerly Bs. V. Hindbyvägen AB.

  ** The remaining 30 percent of  Preem Gas AB was acquired by Vattenfall AB on 2 April 2013.

*** Formerly Preem Insurance Company Ltd.

Accumulated cost       2013 2012

Opening cost     88 13
Acquisition for the year     - 75
Purchases     13 -
Mergers     -3 -
Shareholders’ contribution     95 -
     193 88
Accumulated impairment/depreciation   
At beginning of year     -3 -3
Mergers     2 -
     0 -3

Carrying amount at end of period     193 85

OTHER DISCLOSURES. On September 5, 2013 the wholly owned Swedish subsidiary odab Svensk Oljedistribution ab, Corp.  
id no. 556264-6835 was merged with Preem ab. The result of the transaction totalled sek +67 thousand.

N OT E  1 1 3 .  R E C E I VA B L E S  F R O M  G R O U P  C O M PA N I E S .    

  
     2013 2012

Opening cost     2 2
Change for the year     - 0
Closing accumulated cost     2 2



N OT E  1 1 4 .  PA R T I C I PAT I O N  I N  A S S O C I AT E S .      

    No. of Participating Carrying 
Swedish companies  Corp. ID no. Reg. Office shares interest %  amount

AB Djurgårdsberg  556077-3714 Stockholm 366 37 0
Göteborgs Smörjmedelsfabrik, Scanlube AB 556287-6481 Gothenburg 50,000 50 5
SunPine AB  556682-9122 Piteå 16,685 28 98
      103

2013  Assets Liabilities Equity Income Net profit

AB Djurgårdsberg        6 6 0 5 0
Göteborgs Smörjmedelsfabrik, Scanlube AB   172 161 11 462 1
SunPine AB  588 396 193 1,144 80

2012  Assets Liabilities Equity Income Net profit

AB Djurgårdsberg        2 2 0 4 0
Göteborgs Smörjmedelsfabrik, Scanlube AB   152 142 10 537 0
SunPine AB*  557 444 112 877 13

The information above is 100 percent of the companies’ assets, liabilities, equity, income and net profit/loss.

* The income statement and balance sheet of SunPine AB for 2012 has been changed due to a late change in the company’s annual accounts.

     2013  2012

Opening balance     103 103
Investments for the year     - -
Closing balance     103 103

N OT E  1 1 5 .  T R A D E  R E C E I VA B L E S .

     2013 2012

Trade receivables      4,590 4,981
Reserve for doubtful debts     -30 -24
Fair value of trade receivables     4,559 4,957

No impairment for trade receivables due for payment for less than three months is normally considered necessary.  
As of December 31, 2013 trade receivables totalled sek 472 (607) million were due without any need for impairment 
being considered to exist. These relate to a number of independent customers that have not previously had any pay-
ment problems. The age analysis of these trade receivables is shown below:

     2013 2012

Less than 10 days     396 479
Between 10 and 20 days     57 79
Between 21 and 30 days     10 33
More than 30 days     9 16
     472 607

The reserve for doubtful trade receivables totalled sek 30 (24) million as of December 31, 2013. Receivables are 
recorded as doubtful debts when objective information exists, e.g. in the form of cancelled payments or receivables not 
being settled after being due for three months. 
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Changes in the reserve for doubtful trade receivables are as follows:   2013 2012

At beginning of period     24 44
This year’s reserve for doubtful receivables/reversed unutilized amounts  11 -4
Confirmed losses during the year     -4 -16
At end of period     30 24

The accounting policies applied are described in Note 23 for the Group.

N OT E  1 1 6 .  E Q U I T Y.

STATUTORY RESERVE. The statutory reserve comprises restricted equity and is set aside in accordance with the Swedish 
Companies Act (1975:1385) previously in force.

NON-RESTRICTED EQUITY. Non-restricted equity comprises the previous year’s non-restricted equity plus the profit for the year, 
received unconditional shareholder contributions and received and paid Group contributions.

NUMBER OF SHARES AND APPROPRIATION OF PROFIT. The number of shares issued totals 610,258, all of which are class A shares. The 
shares are paid in full and the number of shares is the same at both the beginning and the end of the year. The quota 
value is sek 1,000/share.

DIVIDEND. No dividend was paid for either 2013 or 2012 The conditions of the Group’s borrowing prevent the payment 
of a dividend to shareholders.

CONDITIONAL SHAREHOLDERS’ CONTRIBUTIONS. Preem AB has received a conditional shareholder contribution of sek 2,482 (1,982 
million in 2011 and sek 500 million in 2010) from Corral Petroleum Holdings ab (publ).   

N OT E  1 1 7 .  P R O V I S I O N S  F O R  P E N S I O N S .

     2013 2012

Net liability in the balance sheet
Present value of obligation (calculated acc. Swedish principles)
relating to unfunded pension plans     105 112
Net amount recorded in respect of pension obligations    105 112

Changes in net liability
Net liability at the beginning of the year in respect of pension obligations  112 118
Retirement cost recorded in the income statement  under own auspices excl. taxes  4 5
Pension payments     -10 -10
Other changes     -1 -1
     105 112
Expenses in respect of retirement under own auspices   
Interest expenses     4 5
     4 5

Of which covered by credit insurance via fpg/pri    105 112



N OT E  1 1 8 .  OT H E R  L I A B I L I T I E S .    

     2013 2012

Value-added tax     455 513
Excise duties ¹)     790 804
Other liabilities     101 285
     1,345 1,602
1) Excise duties refer to energy tax, carbon dioxide tax, sulfur tax and alcohol tax.   

   
   
N OT E  1 1 9 .  AC C R U E D  E X P E N S E S  A N D  P R E PA I D  I N C O M E .  

     2013 2012

Purchases of crude oil and products     1,984 586
Personnel     242 281
Interest     3 6
Other     107 87
     2,335 960
   
   
N OT E  1 2 0 .  S U P P L E M E N TA RY  I N F O R M AT I O N  F O R  C A S H  F LO W  S TAT E M E N T.  

     2013 2012

Interest paid and dividend received   
Dividend received     176 3
Interest received     10 16
Interest paid     -387 -453
   
Adjustment for non-cash flow items   
Depreciation and impairment of non-current assets    995 988
Inventory write-down (+)/Write-back of inventory write-down (-)   -251 242
Unrealized exchange rate losses (+)/exchange rate gains (-)   48 -174
Unrealized gains (-)/losses (+) on oil and interest rate swaps   0 12
Element of capitalized borrowing costs recorded as expenses   158 158
Cash interest not received     -157 -157
Capital gains/losses from sale/disposal of non-current assets   23 30
Provisions     -3 -
Provision for promissory note, CMGO     945 -
Other     0 1
     1,758 1,099

N OT E  1 2 1 .  C A S H  A N D  B A N K  B A L A N C E S .    

   

Cash and bank balances in the balance sheet and the cash flow statement include the following with a maturity date 
less then three months after acquisition.
   
     2013 2012

Short-term investments     - -
Cash and bank balances     2,499 483
     2,499 483
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N OT E  1 2 2 .  F I N A N C I A L  I N S T R U M E N T S .      

Financial instruments by category     
 
   Assets  
  Loan, trade measured at fair  
2013  and other value via profit Available Carrying Fair 
Assets in the balance sheet  receivables for the year  for sale amount value

Financial assets available for sale  - - 27 27 27
Derivatives  - 0 - 0 0
Loans to affiliates  2,865 - - 2,865 2,865
Trade and other receivables  5,285 - - 5,285 5,285
Cash and bank balances  2,499 - - 2,499 2,499
  10,649 0 27 10,676 10,676

       
   Liabilities  
   measured at fair Other 
    value via profit financial Carrying Fair 
Liabilities in the balance sheet   for the year liabilities amount value

Borrowing   - 12,269 12,269 12,269
Derivatives   - - 0 0
Other liabilities   - 5,501 5,501 5,501
   0 17,770 17,770 17,770

   Assets  
  Loan, trade measured at fair  
2012  and other value via profit Available Carrying Fair 
Assets in the balance sheet  receivables for the year for sale amount value

Financial assets available for sale  - - 27 27 27
Derivatives  - 0 - 0 0
Loans to affiliates  3,653 - - 3,653 3,653
Trade and other receivables  5,745 - - 5,745 5,745
Cash and bank balances  483 - - 483 483
  9,881 0 27 9,908 9,908
     
   Liabilities  
   measured at fair Other 
    value via profit financial Carrying Fair 
Liabilities in the balance sheet   for the year liabilities amount value

Borrowing   - 11,017 11,017 11,017
Derivatives    0 - 0 0
Other liabilities   - 4,362 4,362 4,362
   0 15,379 15,379 15,379
     
  



2013    Level 1 Level 2 Level 3

Assets in the balance sheet
Oil derivatives    - 0 -
    - 0 -
Liabilities in the balance sheet   
Oil derivatives    - - -
    - - -

2012    Level 1 Level 2 Level 3

Assets in the balance sheet   
Oil derivatives    - 0 -
    - 0 -
Liabilities in the balance sheet   
Oil derivatives    - 0 -
    - 0 -
   

FINANCIAL INSTRUMENTS VALUED AT FAIR VALUE IN THE BALANCE SHEET.  
The table below shows financial instruments at fair 
value in the balance sheet, classified into the following 
three levels:

Level 1: Fair value is based on quoted market prices on the active market 
for the same instruments.    

Level 2: Fair value is based on quoted market prices in active markets 
for similar instruments or measurement techniques where all variables are 
based on quoted market prices. This level includes oil derivatives in the 
form of swaps and options and interest rate swaps. 

Level 3: Fair value is based on valuation techniques and the essential 
variables are not based on quoted market prices.
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AUDITOR’S REPORT

To the annual meeting of the shareholders of Preem AB (publ), corp. id. 

556072-6977 

REPORT ON THE ANNUAL ACCOUNTS AND CONSOLIDATED ACCOUNTS. We have audited the 
annual accounts and consolidated accounts of Preem ab (publ) for 
the year 2013. The annual accounts and consolidated accounts of 
the company are included in the printed version of this document 
on pages 42–106. 

Responsibilities of the Board of Directors and the Managing 
Director for the annual accounts and consolidated accounts. 
The Board of Directors and the Managing Director are responsible 
for the preparation and fair presentation of these annual accounts in 
accordance with the Annual Accounts Act and of the consolidated 
accounts in accordance with International Financial Reporting 
Standards, as adopted by the eu, and the Annual Accounts Act, 
and for such internal control as the Board of Directors and the 
Managing Director determine is necessary to enable the preparation 
of annual accounts and consolidated accounts that are free from 
material misstatement, whether due to fraud or error. 

Auditor’s responsibility.
Our responsibility is to express an opinion on these annual accounts 
and consolidated accounts based on our audit. We conducted our 
audit in accordance with International Standards on Auditing and 
generally accepted auditing standards in Sweden. Those standards 
require that we comply with ethical requirements and plan and 
perform the audit to obtain reasonable assurance about whether the 
annual accounts and consolidated accounts are free from material 
misstatement.

An audit involves performing procedures to obtain audit evidence 
about the amounts and disclosures in the annual accounts and con-
solidated accounts. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstate-
ment of the annual accounts and consolidated accounts, whether 
due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the company’s preparation 
and fair presentation of the annual accounts and consolidated 
accounts in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of the company’s internal control. An audit also 
includes evaluating the appropriateness of accounting policies used 
and the reasonableness of accounting estimates made by the Board of 
Directors and the Managing Director, as well as evaluating the overall 
presentation of the annual accounts and consolidated accounts. 

We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinions.

Opinions.
In our opinion, the annual accounts have been prepared in accord-
ance with the Annual Accounts Act and present fairly, in all mate-
rial respects, the financial position of the parent company as of 31 
December 2013 and of its financial performance and its cash flows 
for the year then ended in accordance with the Annual Accounts 
Act. The consolidated accounts have been prepared in accordance 
with the Annual Accounts Act and present fairly, in all material 

respects, the financial position of the group as of 31 December 
2013 and of their financial performance and cash flows for the year 
then ended in accordance with International Financial Reporting 
Standards, as adopted by the eu, and the Annual Accounts Act. The 
statutory administration report is consistent with the other parts of 
the annual accounts and consolidated accounts. 

We therefore recommend that the annual meeting of sharehold-
ers adopt the income statement and balance sheet for the parent 
company and the group. 

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS. In addition to our audit 
of the annual accounts and consolidated accounts, we have also 
audited the proposed appropriations of the company’s profit or loss 
and the administration of the Board of Directors and the Managing 
Director of Preem ab (publ) for the year 2013.

Responsibilities of the Board of Directors and the Managing Director. 
The Board of Directors is responsible for the proposal for appro-
priations of the company’s profit or loss, and the Board of Directors 
and the Managing Director are responsible for administration under 
the Companies Act.

Auditor’s responsibility.
Our responsibility is to express an opinion with reasonable assur-
ance on the proposed appropriations of the company’s profit or  
loss and on the administration based on our audit. We conducted 
the audit in accordance with generally accepted auditing standards  
in Sweden. 

As basis for our opinion on the Board of Directors proposed 
appropriations of the company’s profit or loss we examined whether 
the proposal is in accordance with the Companies Act. 

As basis for our opinion concerning discharge from liability, 
in addition to our audit of the annual accounts and consolidated 
accounts, we examined significant decisions, actions taken and 
circumstances of the company in order to determine whether any 
member of the Board of Directors or the Managing Director is 
liable to the company. We also examined whether any member of 
the Board of Directors or the Managing Director has, in any other 
way, acted in contravention of the Companies Act, the Annual 
Accounts Act or the Articles of Association.

We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our opinions. 

Opinions.
We recommend to the annual meeting of shareholders that the 
profit be appropriated in accordance with the proposal in the statu-
tory administration report and that the members of the Board of 
Directors and the Managing Director be discharged from liability 
for the financial year. 

Stockholm, March 19, 2014
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CRONIE WALLQUIST
Authorized Public Accountant  

KPMG AB

WILLARD MÖLLER
Authorized Public Accountant
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T H E  P R E E M  G R O U P ' S  O P E R AT I O N S  I N  S U M M A RY.     

     
  2013 2012 2011 2010 2009

Sales revenue, SEK million  79,405 105,089 91,554 77,256 63,813
Profit/loss before tax, SEK million  -1,567 2,610 260 1,822 3,828
Return on capital employed, %  0 17 5 15 27
Return on adjusted equity, %  0 20 2 19 72
Capital expenditure in equipment¹), SEK million 1,391 575 948 710 641
Self-financing ratio, multiple  1.76 Neg Neg 5.06 2,56
Total assets, SEK million  31,443 29,254 30,433 27,679 26,827
Capital employed, SEK million  22,549 22,921 19,433 16,658 18,241
Average adjusted equity, SEK million  11,277 10,750 8,706 6,239 3,910
Equity/assets ratio, %  33 40 30 25 18
Debt/equity ratio, %  0.96 0.92 1.06 1.30 2.56
Average number of employees  1,270 1,272 1,319 1,329 1,396

1) Excluding facilities acquired through corporate acquisitions.

D E F I N I T I O N S .

CAPITAL EMPLOYED. Total assets minus interest-free operating liabilities. 

ADJUSTED EQUITY. Equity including non-controlling interest. 
 
RETURN ON CAPITAL EMPLOYED. Profit/loss before borrowing expense as a percentage of average capital employed. 
 
SELF-FINANCING RATIO. Net financing from the year’s operations in accordance with the consolidated cash flow statement in 
relation to capital expenditure in equipment. 
 
RETURN ON ADJUSTED EQUITY. Profit/loss after tax as a percentage of average adjusted equity. 
 
EQUITY/ASSETS RATIO. Adjusted equity as a percentage of total assets. 
 
DEBT/EQUITY RATIO. Interest-bearing liabilities minus cash and cash equivalents in relation to average adjusted equity. 

SUMMARY
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